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These debentures having all been sold, this advertisement appears as 
a matter of record only 


$50,000,000 


(Closed Issue) 





Anaconda Copper Mining Company 


Fifteen Year 7° Convertible Debentures 


To be dated February 1, 1923 . To mature February 1, 1938 


Coupon Debentures in denominations of $1,000 and $500, registerable as to principal only. Interest payable 
February 1 and August 1. Redeemable as a whole or in part at the option of the Company 
on any interest payment date upon thirty days’ notice at 110. Principal and interest payable 
in United States gold coin at the office of the 


GUARANTY TRUST COMPANY OF NEW YORK 
and 
THE NATIONAL CITY BANK OF NEW YORK, TRUSTEE 





The principal of the Debentures will be convertible at any time prior to February 
1, 1933, into the common capital stock of the Anaconda Copper Mining Com- 
pany, as the same may from time to time be constituted, at the following rates, 
based upon the present par value of $50 a share, and at rates proportionate thereto 
in case of any change in such par value; the first $10,000,000 principal amount of 
Debentures to be presented for conversion may be converted at a price of $53 a 
share; the next $10,000,000 at a price of $56 a share; the next $10,000,000 at a 
price of $59 a share; the next $10,000,000 at a price of $62 a share; and the last 
$10,000,000 at a price of $65 a share. 





Application will be made to list these Debentures on the New York Stock Exchange 


The Debentures are offered if, as, and when issued and received by us subject to authorization of the Company’s 
stockholders and to approval by counsel of all legal matters. It is anticipated that cased of 
; interim receipts will be made on or about February, 1, 1923. 


Price 100 and Interest, Yielding 7% 





Guaranty Company of New York The National City Company 
Dillon, Read & Co. Lee, Higginson &. Co. Kidder, Peabody & Co. 
Brown Brothers & Co. Halsey, Stuart & Co., Inc. 

E. H. Rollins & Sons Kissel, Kinnicutt & Co. Hallgarten & Co. 
White, Weld & Co. Hornblower & Weeks Spencer Trask & Co. 
Hayden, Stone & Co. Kean, Taylor & Co. W. A. Harriman & Co., Inc. 
Redmond & Co. Marshall Field, Glore, Ward & Co. Chas. D. Barney & Co. 
Cassatt & Co. Edward B. Smith & Co. Graham, Parsons & Co. 
Blyth, Witter & Co. J. & W. Seligman & Co. Ames, Emerich & Co. 
Old Colony Trust Company First National Bank National Shawmut Bank 

Boston Boston of Boston 
Mellon National Bank, Pittsburgh The Union Trust Company of Pittsburgh 
Continental and Commercial Trust and Savings Bank, Chicago 
First Trust & Savings Bank, Chicago The Northern Trust Company, Chicago 
The Union Trust Company, Cleveland The Cleveland Trust Company, Cleveland 
Anglo London Paris Company Bank of Italy Mercantile Securities Company 
San Francisco San Francisco San Francisco 


The above information is based upon official statements and statistics on 
which we have relied. We do not guarantee but believe it to be correct. 
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The Trend of Things 


@ Stock market averages for the week recorded a decline, but the undertone of the mar- 
ket failed to display any particular weakness. 


@ Trade and industrial conditions continue satisfactory, with railroad operations moving 
toward lower costs and a greater margin of profit. 


@ The foreign situation, fraught with political uncertainties, 
but comparative strength of sterling, or the refusal of British exchange to weaken mate- 
rially, suggests that there is no cause for alarm. 


@ Purchase of sound income-bearing rail and public utility stocks recommended. 
industrial preferred stocks also can be bought on declines. 


stocks. 


EARS this week taxed their in- 
B genuity in an effort to capitalize the 

foreign situation, but did not meet 
with any great success. There was con- 
siderable irregularity at frequent intervals, 
but it was noted that prices of stocks did 
not yield readily, and recoveries were 
brought about with greater ease than were 
declines. 


Traders who are of a speculative turn 
of mind generally are influenced more by 
fluctuations in prices than they are by the 
ruling influences, just as chart makers 
who pin their hopes and fears to pure 
mechanics are apt to lose sight of what 
the underlying influences are, or how easily 
mechanical indications may be upset. 


We wish to emphasize the strong points 
in the present general situation, asking 
readers to turn their backs, for a moment 


at least, upon the ups and downs of daily 
stock transactions. 

We would enumerate the strong points 
as: 

First, the evidence that the building boom 
is not completed and that there will be 
considerable activity for some time to 
come; 


Second, the unmistakable ease of the 
money market; 


Third, the splendid showing which is be- 
ing made in railroad earnings, and traffic 
volume ; 

Fourth, the fact that agricultural com- 
munities are in a much better position 


economically than they have been since 
1920; 


Fifth, the briskness’of retail trade, pre- 
valance of good wages, and absence of un- 
employment of a serious nature. 


continues unsatisfactory, 


Safe 


Caution is advised in other 


Sixth, the refusal of sterling to evidence 
any great apprehension in London as to 
the outcome of the political tangle in 
Europe; 

Seventh, the substantial amount of un- 
filled orders with which many industrial 
companies entered 1923, 

* * * 

E do not wish to record the opinion 
that the whole outlook is clear. It 
is to be conceded that, in many lines of 
industry the outlook is clouded by certain 
doubts. There is the possibility that prices 
for the elements of the cost of living may 
rise to such an extent as to bring about 
wide demand for higher wages. And, 
when two such influences are at work, no 

one makes any money. 

But that is a condition which we do not 
believe is likely to prevail for some little 
time to come. 








Average Prices on the New York Stock Exchange 
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Then there is the outlook for severe 
competition in some lines of industry, 
where productive capacity has been greatly 
expanded and business-getting will resolve 
itself into a struggle in which the com- 
panies with weak financial structures will 
go by the boards. 

There also is the restricted prosperity 
of the farmers of the country in the ab- 
sence of restoration of purchasing power 
in Europe. 

In the railroad field, the outlook in our 
opinion is most encouraging, if not for all 
of the railroads, at least for those which 
are well managed and have been evidenc- 
ing ability to make good showings even 
under the most adverse conditions. The 
same, almost, may be said of the public 
utility industry. 

In the case of railroad securities, in very 
few instances have prices reflected the 
prospects for the companies. A greater 
advance has occurred in the public util- 
ities where price quotations have discount- 
ed a fair portion of future benefits. Rails, 
in other words, are selling far below real 
and obvious values, while utilities are sell- 
ing closer to values. The speculative pos- 
sibilities lie with the rails, if the investor 
wishes to choose between the two classes. 

We would suggest, therefore, that in- 
vestors with confidence can continue to 
purchase sound stocks of railroads and 
utilities. Consideration also may be given 
to some industrials, although in this group 
it will be essential to exercise careful dis- 
crimination. Coppers, leaders in the to- 
bacco group, U. S. Steel, preferred stocks 
like General Motors and Virginia Caro- 
lina, electric stocks, and some equipments, 


may be considered for purchase on de- 
clines, 
* * &* 
| Fades week we declined to voice per- 
turbation because of the French move 

in the Ruhr basin. We based that re- 
fusal upon the failure of sterling to break 
down under nervous selling pressure. 

The same position is maintained this 
week. Yes; the European situation is dis- 
quieting. The average American cannot 
be blamed for lositig patience. But diplo- 
matic processes are slow, and politicians 
must have their little show. There is 
nothing to be pessimistic about. 


There has been a great deal of loose 
talking about the seriousness of the for- 
eign situation. There has been talk of a 
possible outbieak of war in Central 
Furope. Newspapers must be in a posi- 
tion to print startling headlines to sustain 
interest. The public has a chronic habit 
of becoming nervous about “what may hap- 
pen.” Suppose war does break out. What 
about it? It has served a bullish purpose 
in the past, after the bears have had their 
little innings. 

It does not appear to be at all necessary 
to be apprehensive regarding sanguinary 
possibilities in Europe as a result of the 
position taken by France regarding Ger- 
many. 

And we have been unable to find rea- 
son for fears regarding the probable trend 
of American securities under the influence 
of foreign developments. 
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Our Deductions 
As Based on Week’s Statistics 
(For Week Ending Jan. 17) 
CORPORATE EARNINGS 
, Favorable 


BOND MARKET 
New Issues Feature 


STOCK MARKET 
Irregular 


. FOREIGN EXCHANGE 
Dull 


MONEY 
Firm 
CAR LOADINGS 
Above 1921-1920 


STEEL INDUSTRY 
80% Capacity 




















CHWAB says that the United States 

is going to continue healthy expansion 
until it becomes the great industrial work- 
shop of the world. Railroad executives 
are spending money for new equipment, 
and reports from different parts of the 
country indicate the possibility that there 
will be a considerable amount of busi- 
ness and industrial building construction 
during 1923. 

Governor Harding of the Federal Re- 
serve Bank of Boston is “not so sure.” 
But he is more inclined towards cautious 
statement than is the head of Bethlehem. 
A happy medium can be struck, even 
though it may be wise for investors to 
make up their minds to pay close atten- 
tion to statements of trade and industrial 
trends for a while, before venturing too 
far into the realm of speculation. 

The manner in which the Anaconda 
bond offerings of this week were sub- 
scribed is indicative of a broad financial 
market that is far from indigestion. We 
anticipate numerous second grade offer- 
ings in the next few months, encouraged 
by the ready absorption of the prime obli- 
gations. 

The Schwab sort of optimism is re- 
freshing. The elder Morgan had it, so 
far as his confidence in the ability of the 
United States to grow and add to the sum 
total of human comforts was concerned. 
We see ahead no immediate danger of 
serious inflation, nor do we see any signs 
of the falling down of the present bull 
market, even though it may be in its last 

















stages. re eS 
The following are some of the most 
important corporate matters for the 
week: Republic 
Iron & Steel Co. de- 
Corporate || clared a quarterly 
Matters dividend of 134 per 
cent on preferred. 





Endicott Johnson Corporation declared 
common stock dividend of 20 per cent 
on common stock. United States Glass 
Corporation declared a dividend of 50 
cents on new $25 par stock. H. H. 
Franklin Mfg. Co. declared regular 
quarterly dividend of 1%4 per cent on pre- 


ferred. Pittsburzh, Cincinnati, Chicago 
& St. Louis Railway declared dividend 
of $2. Gillette Safety Razor declared a 
quarterly cash dividend of $3. Hupp 
Motor Car Corporation declared dividend 
of $1.75 on common. 

Continental Motors Corporation for 
year ended October 31, reports net profit 
of $1,469,945 after interest, taxes, etc. 
J. C. Penny Co., Inc. for December re- 
ports sales of $6,297,062. H.R. Mallin- 
son & Co., Inc. for year ended October 
31, reports net profits of $651,325 after 
interest, depreciation, etc. General Elec- 
tric Co. for three months ending De- 
cember 31, reports orders received 
amounting to $66,568,333. National Bis- 
cuit Co. for year ended December 31, 
reports net earnings of $11,024,980. In- 
ternational Paper Co. in 1922 produced 
433,809 tons of paper, of which 273,953 
was newsprint and 159,856 tons of other 
grades. New York Railways Co. for 
November shows surplus after charges 
paid by receiver of $11,612. Nash Motors 
Co. for year ended November 30th re- 
ports earnings of $7,613,246. Shulte Re- 
tail Stores Corporation reports sales for 
December amounting to $2,873,785. 

* *k * 

Production of crude oil for the week 
ended January 6th totaled 1,752,500 
barrels comparing 
with 1,741,200 bar- 
rels last week and 
1,413,450 barrels in 
the same week of 
1922. Cotton prices are slightly up 
reaching 27.60. Coffee, sugar, provisions 
and cereals were weak, prices being 
slightly off. The copper market was 
dull, quotations ranging from 14 to 14% 
cents. The other metals were firm, lead 
being quoted at 7.75, tin at £180, 12s 
6d and spelter at £35 7s 6d. 


* * *. 


Money rates for the week were favor- 
able, call money being quoted at 4 per 








Commodities 
































cent comparing with 

Money 3% to 4% per cent 
and last year. Time 
Banking || money ranged from 
4% per cent to 43% 











per cent, same as last year. Commer- 
cial paper was firm around 4% to 4% 
with an occasional rate of 4 per cent. 
The corresponding week of 1922 showed 
rates of 434 per cent to 5% per cent. 
Federal Reserve ratio of reserves to 
liabilities was 73.6 per cent comparing 
with 71.3 per cent last week and 74.7 
per cent in the same week of 1922. 
* * * 

Car loadings for the week ended Jan- 
uary 6th totaled 779,303 cars, an increase 
of 59,103 cars over 
the previous week 
and 170,870 cars over 
the same week of 
1922 and 72,662 cars 
over the same period of 1921. Total 








Trade 











failures for week ended January 12th 


totaled 546 comparing with 719 in the 
corresponding week of 1922 and 514 in 
1921. 
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@ Moving forward slowly but surely COPPER is again entering into a period 7 
of activity, and that in this industry is the prelude to an era of prosperity. 
The metal is now around a price assuring substantial net earnings. 


@ Since my survey of the industry was published January, 1922, the RED 
METAL has advanced in price from 12.50 cents a pound to 14.75 cents. 
This increase has come in spite of the surplus stock of metal and Europe’s 


absence as a buyer. 


@ Will CopPer reach 20 cents a pound this year? If it does, what will it 
mean in profits to our leading producers? This is an interesting question 


to consider. 


The outlook for such an advance is favorable. 


Copper in 1923—a Forecast 


HE revival in the copper trade is 
not only in full swing but has been 
gaining in momentum ever since the 

tide turned early iast fall. The situation 
in the industry in the closing months of 
1921 bore all the ear-marks of a recovery 
before 1922 had completed its cycle. The 
bold prophecy I made in my Survey of 
the Trade, which was published January 
1, 1922, when I said, “a revival in business 
is generally expected in the copper mining 
industry,” has been confirmed. 

I did not share tms view alone. It also 
was entertained by some of the leading 
factors in the world of copper. I can re- 
call in particular Senator GuGGENHEIM’S 
interview published exclusively in THE 
FINANCIAL Wor_pD in which he expressed 
his confidence in the resumption of mining 
early in the Spring of 1922, 


Turn For Better 

The tide turned definitely in the summer 
of last year, and, from then on, it gained 
in strength. The revival in the demand 
for copper is more impressive than the 
resumption in business in other lines, since 
it has not been preceded with any fan-flare 
of speculative trumpets, and has come in 
spite of unusual obstacles that stood in 
the way of its progress, one of the most 
important of which was the continued in- 
dustrial and economic prostration of Eu- 
rope. 

Normally, Europe consumes annually 
over 1,300,000,000 Ibs. of the red metal, the 
greater part of which she must secure 
from our own copper mines and those 
which we control in South America. 
Were she at peace now, and at work, she, 
probably, would require, for the next five 
years, at least, 2,000,000,000 Ibs. a year to 
provide her with the necessary material to 
repair the damages caused by the war. 

But as long as the Reparation Problem 
is unadjusted on a sound basis, with pay- 
ments at a figure which Germany can 
comply with there is little prospect of re- 
constructing Europe’s credit machinery 
so as to permit her to become again a 
liberal buyer. While this problem is still 
very much up in the air, yet its solution 
is by no means hopeless, since it is felt 
that France will discover the far wiser 
course for her to pursue is along the lines 
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By LOUIS GUENTHER 


of the suggestions of Great Britain and 
the United States. 

Apparently, such are the conclusions en- 
tertained in the leading financial centers 
where France’s invasion of the Ruhr has 
caused no excitement or disturbance. A 
compromise still may be reached before 
the year gets far. 

Should this be the happy conclusion of 
the unsettlement abroad it would mean 
a most significant development for the 
copper industry. It would give production 
a great impetus, and would readily lay the 
foundation for a price of 20 cents a pound 
because the surplus stocks of metal are 
scraping bottom. When the producers, 
early in 1922, decided to shut down mining 
they displayed good judgment, for the 
effect of their action was to reduce the 
available supplies which stood in the way 
of an advance in the price of the metal. 
Due to this foresight copper today is on 
the threshold of 15 cents a pound and the 
domestic demand has increased to such 
proportions as to assure the trade a pro- 
fitable year, even if Europe is compelled to 
buy from hand to mouth. 


In an average business year the United 
States can consume in the neighborhood 


Editor and Publisher, THe FINANcIAL Wor.p 


of 1,500,000,000 Ibs. of copper. 
absorb this amount of the metal this year, 
if business maintains the pace of progress 
with which it set out. 


Though the metal this week is quoted 
around 14.75 cents a pound, it would not 
require much pressure to send the price 
over 15 cents. A comparison of this quota- 
tion with the average price prevailing dur- 
ing 1921 shows an advance of approxi- 
mately 2.50 cents a lb. Early in 1922 the 
stock of copper on hand has been estimated 
to run from 700,000,000 Ibs. to 800,000,000 
lbs. Today it is around 400,000,000 which 
would barely cover one month’s require- 
ments should a sudden buying movement 
set in. 


Profitable Operation 


With copper around 15 cents mining 
operations would again become profitable 
for most of our companies. On this basis 
Cute Copper could earn a profit of $14,- 
000,000 per annum on its present produc- 
tion. It will be noticed in one of the ac- 
companying tables that all the companies 
mentioned, except ANACONDA, CALUMET & 
Arizona and Ray ConsoLipaTeD could 
make money on 15 cents a pound accord- 





























Profits Per Share Based on 5-cent Margin Per Pound 
Par-Value Cost Per Lb. Price Lb. Profit 
$ 50 I iii ie oeidcrseiclassinn 17. 22. $5 

10 Col & Avisos: ...................... 15.39 20.39 4.60 
n Cerro de Pasco ...................-. 9 14 4.40 
25 a 5 A 10.8 15.8 2.90 
5 i 14.5 19.5 4.90 
100 a aC eee 12.15 17.15 8.30 
100 Greene-Cananea ..0....... se eeeeeceoee 14.18 19.18 6 
20 SLA ae 15.21 20.21 5 
eT . Kennecott 9.97 14.97 8.20 
n ET es 14.91 19.91 § 
5 EE aa ee 11.28 16.28 4.30 
5 TE le ma 12.34 17.34 2.20 
10 ES oS RE a 16.25 21.25 2.70 
n SB RE IES I a re en a A as oe 2.20 
10 I co ee es ies 
10 Utah 11.57 16.57 6.90 
FootnotE—Second column of figures represents the price per pound com- 
panies would have to receive to allow a margin of 5 cents profit. 
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ing to the method employed by E. N. Skin- 
ner, the copper authority. 

In the last month it has not been the 
copper producers, who have been running 
after the consumers to buy their metal. 
That situation has changed. The consumer 
now is doing the scrambling to get copper, 
and, once the conviction settles in his mind 
that a further price advance is likely, he 
will abandon his policy of buying just 
enough to provide for his immediate needs 
and will begin to stock up. 

So confident are the producers of higher 
prices that they feel that only an overnight 
slump in trade can interfere with their 
expectation. But, the industrial recovery 
displays such vigor as to dispel any such 
fear. I should not be at all surprised to 
see some of the predictions I hear about 
17 cents a lb. for copper fulfilled by sum- 
mer for it does not require much incen- 


© tive to jump the price of the metal. 


Yet, with all these good prospects there 
has not been the recovery in the prices of 
the established copper stocks such as has 
occurred in other industrials, though their 
outlook warranted greater improvement. 
While the majority of coppers have ad- 
vanced from their quotations prevailing at 
the time of the publication of my Survey, 
they are still, in my opinion, selling on a 
hargain-counter basis. To use a more 
trite statement, they are out of plumb with 
their possibilities. 

There is an explanation for the slowness 
of their movement, and that is the public 
is seldom attracted to any securities unless 
drums beat to call their attention to them. 
However, that is not the time to buy. All 
such speculative noise marks the hour 
when insiders are prepared to take their 
cream and leave the skimmed milk for the 
crowd to scramble for. 

Intelligent appraisers of security values, 
however, have acted differently towards 
the coppers. They have availed themselves 
of the public’s neglect to accumulate these 
shares on a basis where they should re- 
present an excellent profit before the end 
of 1923. A notable example of such ac- 
cumulation was the quiet buying of CHILE 
Copper by ANaAconpDaA. Similar purchases 
of Kennecott, UTAH, Cerro bE Pasco and 
Mramt have been noticed also. 

From the present quotation for the 
metal, every cent advance in the price por- 
tends the resumption of dividends by 
those companies which can produce the 
metal under 14 cents a pound, and an in- 
crease in disbursements to shareholders by 
those companies, whose costs run between 
10 cents and 12 cents a pound. I have ex- 
pected an initial dividend on Cu1Le Copper 
for some time and have so stated in my 
Appraisals of Listed Stocks, nor would I 
be surprised were Kennecott and UTAH 
soon to increase their dividend rates, for 
both are so situated that they can take 
advantage of the metal’s higher price. 

It may seem as bold a prediction to say 
there is a good possibility of 20-cent cop- 
per as it was to make such emphatic as- 
sertions in my Survey regarding the pros- 
pects of the trade. Yet, those familiar 
with the habits of the trade will acknowl- 
edge a steady and increasing demand 
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Range of Prices for Leading Copper Shares 

Rat- Highest Jan. 1922 Jan. 1923 Change 
ings : Price (as of Wednesday, Jan. 17) in Price 
B ee 48 49 +1 
B Calumet-Arizona  ................ 101 60 ms wie 
B ee an 67 32% 66 +32% 
B RES EE er eee 39 15% 28% +13Y% 
B ETE ye teat ee Rare eee oe Te 74 26% 26 — % 
j RTE eee eal 120 26% 24% — 2% 
& Greene-Cananea .................... 57 26% 25% — 
B ee 74 38% 3534 — 3% 
A EE IA RE 64 25% 3534 +13% 
B CL 69 wi 30 ss 
A | ER cE eee eee ae 49 26% 27% + 1% 
GC Fe eee 34 1434 15 + % 
Cc EET ae Pe a EEN 37 bem 14 seis 
D Bemecat ............ 26 21 7% —13Y% 
L Shattuck-Arizona ................ 40 ies 9 ie 
B SP IE ci ictntenicnsacis 130 61% 63 + 1% 

* Not listed a year ago. 

+ Under Development. 

Ratings taken from Guenther’s Independent Appraisal of Listed Stocks. 














would readily advance the price of the 
metal, as it so often has done in the past. 
This would almost be a certainty were 
Europe in a position to take all the copper 
she is in need of. 

In the event a 20-cent level is reached 
it would prove interesting to approximate 
what such a price would represent in prof- 
its per share for some of our producers. 
This figure would allow a margin of 5 
cents a pound for the majority of them 


and for others even a larger one, espe- 
cially the porphyries, and the low-cost 
South American producers like Chile, 
Cerro de Pasco and Braden. 

In a separate table I have attempted to 
estimate the possible profits per share on 
a basis of 5 cents per pound margin for 
sixteen of our leading producers. These 
statistics will serve, more or less as a 
guide to those companies that would profit 
most from further advances in the metal. 


Sinclair and Mammoth Oil 


Some rather interesting testimony was developed in the oil hearings at 
Washington being conducted by the Senate Committee. H. F. Sinclair gave 
the terms of the purchase of Mammoth Oil, which has the contract with the 
Government to develop the naval oil reserve in the Teapot Dome field of 
Wyoming, which adjoins the Salt Creek field. Mr. Sinclair estimated the 
value of the property at more than $100,000,000, which singularly enough is 
just about what Mammoth is selling for on the curb market, based on a 
price of $52 for the 2,000,000 shares of “A” stock. 


HILE the investigation at which 
W Mr. Sinclair testified is on the 

general subject of oil supply 
with particular reference to gasoline prices 
and competition, the Senate Committee 
nevertheless devoted considerable time to 
Sinclair financing and particularly to the 
financing of the development of Mam- 
moth Oil. 

Mammoth Oil has outstanding 5,000 
shares of Class “B” stock which carries 
control and 2,000,000 shares of Class “A” 
stock. The bulk of this stock was orig- 
inally delivered to Mr. Sinclair. Subse- 
quently 1,000,000 shares of class “A” stock 
and 1500 shares of class “B” stock were 
exchanged for 80,000 shares of stock in 
the Hyva Corporation, 100 per cent owned 
by Mr. Sinclair and his family. Half of 
this “A” stock or 500,000 shares along 
with 1500 shares of “B” stock was then 
exchanged by the Hyva for 250,000 shares 
of the Treasury stock of Sinclair Con- 
solidated. Just how the other 500,000 
shares of “A” stock the Hyva held were 
distributed is not known. However, as 


of January 8, 1923, Mr. H. F. Sinclair 
held 1,049,400 shares of “A” stock and 
3500 shares of “B” stock; Sinclair Con- 
solidated held 500,000 shares of “A” stock 
and 1500 shares of “B” stock. 191,200 
shares of “A” stock had been donated to 
the Mammoth treasury by Mr. Sinclair 
and were sold at $17 a share to obtain 
development funds. Figuring Sinclair 
Consolidated stock at a market price of 
$34 this is about the same price the lat- 
ter paid for its 500,000 shares of “A” stock 
with the 1500 shares of “B” stock thrown 
in. 


The net result thus far is that Mr. Sin- 
clair has received approximately 250,000 
shares of Sinclair Consolidated with a 
market value of around $8,000,000 and 
more than 1,000,000 shares of Mammoth 
stock with a market value of $50,000,000 
and 3500 controlling shares of “B” stock. 
Sinclair Consolidated has 500,000 shares 
of Mammoth stock with a market value 
of $25,000,000 which cost it around $8,- 
000,000 and 1500 shares of “B” stock. 
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@ In the past two or three months, crude rubber prices have 
more than doubled, causing rubber and tire stocks to move 
from the ranks of the laggards into the spotlight. 


@ Should RUBBER STOCKS be bought in anticipation of a sub- 
stantial upward movement in prices this year? The answer 
of the writer of this analysis is a qualified affirmative. 


@ He picks THREE COMPANIES as the best prospects in view of 
the situation, and advises confinement of commitments to 
their securities, at least temporarily. 


Are Rubber Shares 
Due for Substantial Recovery? 


By James Clendenning 


RUDE rubber prices have advanced 
( from around 15 cents a pound two 

or three months ago, to a recent 
quotation of 32 cents a pound. Coinci- 
dently, most of the rubber and tire shares 
were brought into the limelight from com- 
parative obscurity. With the recent 
marked strengthening of the price for the 
raw material, and also of cotton, the rub- 
ber and tire shares attracted a following. 

The important question now is—are the 
shares due for a real comeback? 

Instead of discussing the situation in 
detail first, and presenting a definite an- 
swer as a conclusion, I will choose the 
opposite method. 


It is the rule that, when manufacturing 
companies find themselves with cheap raw 
material on hand in a rising market, they 
find the key to prosperity. Consequently, 
I would say that the rubber shares are 
cue for a substantial recovery, and the 
activity in buying this week was well 
founded. It is necessary, however, to 
qualify such a conclusion. - 


Adjustment Period 


It is to. be remembered that the crude 
rubber market became demoralized almost 
over night. The companies that were 
strong and ordinarily possessed a strong 
hold on the market for manufactured 
products, were unable to make progress in 
the elimination of the thousand and one 
sinall producers whose very presence was 
a source of weakness to the trade and 
industry. : 


But, once complete adjustment of the 
situation has been accomplished, and ex- 
isting stocks of cheap raw materials are 
used up, it is inevitable that competition 
will become rigorous and the victims will 
fall by the wayside. 


At the present time, in the opinion of 
the writer, the rubber and tire field is 
overcrowded. Space will not permit of 
naming the different manufacturers that 
came into being with the expansion of the 
automotive industry, and the growth of 
the rubber footwear business. 

The situation is much the same as that 
prevailing in the automobile industry. No 
matter what may be the growth in demand 


January 20, 1923 


for motor vehicles this year and next, it 
is a certainty that competitive conditions 
will be such as to drive a number of com- 
panies now engaged in the production of 
cars out of business. 


In both the motor vehicle and the rub- 
ber and tire industries, the situation will 
resolve itself into a survival of the fittest. 
And may the fates help the unfit. 


Sales and Profits 


The writer’s investigation has brought 
to light the fact that, for example, such 
companies as have been doing a large 
volume of tire business by direct sale to 
the motor manufacturers have been mak- 
ing little or no money. The producers of 
cars are buying, and have been buying 
close, leaving the tire manufacturer little 
margin of profit. A company which an- 
swers to such a description is Fisk Tire. 
I would not be disposed to recommend 
the securities of that company. 


On the other hand, the well-entrenched 
manufacturers, who depend mainly upon 
replacement business, appear to be in a 
strong position. Companies coming with- 
in the latter category are U. S. Russer, 
KELLY-SPRINGFIELD and GooprICcH. 


Low-priced rubber issues like LEE Rus- 
BER might be favorably considered for the 
long pull, although, in connection with 
such shares, the serious consideration is 
the possibility of onerous competitive con- 
(litions. 


Last year, the rubber and tire shares 
lagged, only occasionally showing signs of 
life? The companies all evidenced slow 
recovery from the rigors of depression, 


with some few exceptions. But so far 
as stock market position is concerned, al- 
most all of the rubber and tire shares, are 
in a strong strategic position in view of 
the trade developments. 

We now can enter, briefly by necessity, 
into an important phase of the situation 
which is the outcome of the so-called 
S1EVENSON Bill, which caused a graduated 
export tax to be placed upon rubber ship- 
ments from Ceylon, the Malay States, and 
the Straits Settlement. The purpose of 
that tax was primarily to check produc- 
tion. The duty applies to the excess of 
exports over 60 per cent and to the entire 
volume of exports. The unavoidable 
effect, and presumably the desired effect, 
of that tax was to increase prices of the 
crude. The bill further provides that, 
should the tax established fail of increas- 
ing prices to a stipulated extent, the stand- 
ard of production allowed shall be further 
reduced. 

Such a stimulation of prices naturally is 
purely artificial and, as invariably is the 
case where subsidy is employed for 
strengthening of prices, the ultimate re- 
sult is a matter which only can be judged 
by guesswork. 

It is conceded that the rubber production 
capacity of the East is vastly in excess 
of the consumption capacity of the world. 
Demand for rubber in various forms and 
for various purpcses has been increasing 
steadily. Production and sale of rubber 
footwear, rubber soles, and the like, has 
increased steadily during the past few 
years. But the capacity of the world to 
consume a larger percentage of rubber as 
compared with the capacity of the world 
to supply demand, has not altered mate- 
rially. 


Rubber Imports 


It is important to note that the imports 
of rubber into the United States last year, 
estimated at about 320,000 tons, failed ma- 
terially to increase prices of crude. The 
meaning of that condition is that, in 1922, 
the world’s output of rubber must have 
been greatly in excess of demand and con- 
sumption. 

It is estimated that the world’s produc- 
tion capacity is about 400,000 tons of crude 
rubber per annum. 

The highest figure which the world’s 
consumption has reached probably can be 
shown as in the neighborhood of 300,000 


tens. 


So it becomes evident that some meas- 
was essential for the restriction of 
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production in order that it could be done 
profitably. Just how long such an artificial 
production can be effective, is a question 
which I would not care to express an 
opinion on. 

I understand that there is on the way 
to the United States a committee of Eng- 
lish leaders in the rubber industry who 
propose to enter into consultation with 
American interests with a view to stabili- 
zation of rubber prices and to discuss cer- 
tain other details vital to the industry. 


If a plan for stabilization is arranged, 
perhaps the future of some of the smaller 
companies may not be as precarious as it 
now appears to be, or as clouded. On the 
other hand, should no plan be devised, it 
will be necessary for investors to exercise 
the greatest caution in the purchase of 
rubber and tire shares. 


Careful Selection 


The writer’s belief is that it will be 
best, for the time being at least, to con- 
fine commitments in the rubber list to a 
limited number of securities. 


I would go so far as to suggest con- 
finement of commitments to the preferred 
stocks of U. S. Rusper, KEtLty-Sprinc- 
FIELD and Goopricu. The bonds of these 
companies also are attractive investments. 


I regard the preferred of U. S. RuBBer 
most favorably. The company has its 
own sources of raw material, so that it 
is in a position to profit both as a result 
of the restriction of output on Eastern 
plantations, and as a result of the general 
trade situation. The company also is well 
diversified in its production. It has 
brought production costs down to a mini- 
mum and, to all appearances, is managing 
recovery in a rather encouraging fashion. 
The company, like all of the rubber and 
tire concerns, had its pains and tribula- 
tions in the. depression period. But it 
managed to come through without being 
permanently scarred. 

KELLY-SPRINGFIELD and Goopricu, so far 
as I know or have been able to ascertain, 
have no sources of their own of raw ma- 
terial. They consequently are not to be 
considered as quite as favorably situated. 
I however regard their stocks as attractive 
purchases for the pull. 


Watch Trade News 


In any event, it is the writer’s opinion 
that purchasers of the stocks should keep 
themselves informed as to conditions in 
the trade as it may be wise, later on, to 
consider taking profits. 

The following descriptions of the three 
preferred stocks, together with ratings 
given by GUENTHER’s INDEPENDENT AP- 
PRAISAL OF LisTED Stocks, should be 
studied and taken into full account. 

The first preferred stock of U. S. Rub- 
ber is entitled to 8 per cent non-cumula- 
tive dividends and has preference as to 
earnings and assets over the common 
stock. The price ranged from 1911 to 
the end of 1921, between a low for the 
period of 91 and a high of 116%. The 
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@ Stocks of LEAD and ZINC steadily are being reduced, and 
prices for the metals have become notably strong. Ejight- 
cent LEAD is being predicted. 


@ The changed status of the LEAD and ZINC market has an im- 
portant bearing upon many securities of companies whose 
earnings will be favorably affected. 


@ The writer of this article selects specific companies and dis- 
cusses them in the light of existing and prospective con- 


Effect of Metal 
Market on the Lead Stocks 


ditions. 


By Abner 


ened slowly from a low price for 

the commodity of 4.60 cents a pound 
to around seven cents. At this writing, 
the price is around 7.50 cents a pound, and 
the producers are predicting 8-cent lead 
within a very short time. 

With the stabilizing of lead prices 
around eight cents, and, with demand on 
a par with present volume and insistence, 
most of the producing companies should 
be in a position to show very satisfactory 
profits. And, if conditions in the industry 
during the year work out as it now is in- 
dicated they should, profits for most of the 
producers should be such as to justify 
much higher prices for the lead stocks. 

Last year, the lead industry showed con- 
siderable improvement over the preceding 
year. The average price in 1922 was 5.7 
cents a pound, which compared with an 
average for 1921 of 4.5 cents. Last year 
closed with a quotation of 7% cents a 
pound, as compared with 4.7 cents in the 
first quarter. 

Mine output of soft lead for the United 
States in 1922 was 464,000 short tons, ac- 
cording to Geological Survey, against 
409,700 in 1921, an increase of 13 per cent. 
Refinery output of lead was 461,000 tons 
from domestic ores, of which 181,000 tons 
was desilvered lead, 204,000 tons soft lead, 
and 76,000 tons desilvered soft lead. In 
1921, refined lead output from domestic 
ores totaled 398,222 tons, with 187,962 de- 


[ee year, the lead market strength- 
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silvered, 157,513 soft, and 52,747 desilvered 
soft lead, 

During 1922 American smelters and re- 
fineries produced 70,000 tons of lead from 
foreign ores and bullion, compared with 
50,367 in 1921. This makes 531,000 tons 
of lead smelted or refined in United States 
from all mines in 1922, against 448,589 
in 1921. Domestic consumption of lead 
in 1922 was approximately 533,000 tons 
from current production, with whatever 
reduction there may have been in stocks 
on hand at first of year. This compares 
with 444,872 tons in 1921, and 538,020 in 
1920. 

On November 23, 1922, the directors of 
the Nationa, Leap Company declared a 
quarterly dividend of $2 a share on their 
common stock, which brought the annual 
dividend rate up from $6 to $8 a share. 

In November of. 1920, the SHatruck 
Arizona Company, which is a lead pro- 
ducer of sufficient importance to be men- 
tioned in this discussion, discontinued all 
production operations with the exception 
of a small amount of development work. 
The latter subsequently was discontinued, 
although development operations were re- 
sumed last year on a small scale. 

But, since the lead market began to 
show signs of real firmness and since the 
price has moved forward in such a man- 
ner as to indicate still higher quotations 
in the not distant future, it has been 
stated semi-officially that there is a possi- 
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bility that the company will resume pro- 
duction shortly. 

St. JosepH Leap in the closing quarter 
of last year reported much more satis- 
factory profits than for the first half of 
the year. At midsummer last, demand 
began to grow, and surplus stocks began 
to diminish. The result was a better per- 
centage than was obtainable previously. 

These citations are made as evidence of 
the fact that producers entered 1923 with 
better prospects and with greater confi- 
dence, thereby justifying close attention to 
the securities of different units in the in- 
dustry. 

NATIONAL LEAD is not to be included 
as a producer, although it must be in- 
cluded in this discussion for the reason 
that the company is the leading producer 
of lead products in the world. The na- 
tionwide building boom of last year, and 
the prospect of a fair-sized boom this 
year, serve to increase interest in the out- 
look for the company. 


National Lead Co. 


Pfd. Rated “A” Guenther’s Appraisal 
Com. Rated “A” Guenther’s Appraisal 
AX advance of substantial proportions 

already has occurred in National 
Lead common stock, although it probably 
has been occasioned largely by the talk 
of stock dividend possibilities, it being 
known that the company has a large sur- 
plus of undivided profits. There however 
have occurred developments which have 
served to hold the price gain, the first be- 
ing the dividend increase, and the second 
being the great improvement in the earn- 
ings outlook. 

The preferred stock, by reason of its 
strong backing in net quick assets, is en- 
titled to preferment on the part of inves- 
tors who are interested in general safety 
of dividends. 

The common stock is selling on a basis 
to yield slightly better than six per cent 
and, as already stated, has had a sub- 
stantial advance which to a considérable 
extent has discounted the favorable fea- 
tures. However, with the early clearing 
up of uncertainties abroad, and with the 
revival of constructive interest on the part 
of the public in the stock market, National 
Lead can be expected, in view of its sta- 
tistical position, to reach a higher price 
level. Both stocks are well fortified as 
to earnings and, upon any material reac- 
tion, might be bought for the pull. Un- 
doubtedly there is a large asset hidden in 
one or two of the seuhsidiaries which if 
known would serve greatly to enhance 
the value of National Lead from the stand- 
point of undivided profits. 


St. Joseph Lead 

Rated “B” Guenther’s Appraisal 

ETTER prices for metal assuredly 

should help St. Joseph Lead, whose 
price range for last year, and to date 
in 1923, has not been such as to place 
the stock outside the pale of possibility 
for substantial appreciation as a result of 
the marked betterment of the company’s 
trade position. Extra dividends have been 

(Please turn to page 89) 
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@ Next week, the INTERSTATE COMMERCE COMMISSION will 
hear the plea of the Frisco SYSTEM for permission to acquire 
control of the recently reorganized INTERNATIONAL-GREAT 


NORTHERN RAILROAD. 


@ What would be the effect upon those bonds of the proposed 
linking of the two properties? What would be the effect 
on the stocks of the roads? ‘Those are questions which Mr. 
MORLEY answers in his interesting article on 


Frisco’s Deal With 
International-Great Northern 


By Phil Morley 


HE Interstate Commerce Commis- 

; sion has set January 25 as the date 

on which it will hear St. Louis & 
San Francisco’s plea for permission to 
acquire control of the recently reorganized 
INTERNATIONAL-GREAT NORTHERN. ‘The 
Frisco System lost its Texas lines and 
direct outlet to the Gulf when it was re- 
organized, 

Acquisition of control of I-G. N. is 
therefore regarded as a favorable factor 
to both roads. It will round out the 
Frisco System by giving it an outlet to 
Galveston and to the Laredo gateway to 
Mexico. It will help the I.-G. N. by build- 
ing up additional traffic for this road. 
Both roads should benefit from the econ- 
omies that flow from unified operation and 
larger joint purchasing power. 

Because of the fact that both properties 
are reorganizations and have income and 
adjustment bonds outstanding on which 
interest is only paid if earned, and change 
in status brought about by the new alliance 
should be of great interest to the holders 
of these speculative bonds. The mortgage 
bonds of both roads are safe in our judg- 
ment and should be favorably affected by 
the proposed affiliation, 

After eight years of receivership INTER- 


NATIONAL-GREAT NoRTHERN was reorgan- 
ized with $17,250,000 of first mortgage 6 
per cent bonds, $17,000,000 of Adjustment 
Mortgage 6 per cent bonds and $7,500,000 
of common stock. The first mortgage is- 
sue is well secured by both property and 
earnings. The adjustment 6 per cent issue 
is subsequent to the first mortgage and 
also to a $2,000,000 6 per cent note to the 
government. Interest on this issue must 
be paid when it is twice covered and if less 
than that is earned it is optional with the 
company. Interest does not become cumu- 
lative until 1927. Frisco proposes to ac- 
quire at $26.75 a share the majority of the 
voting trust certificates which represent 
the common stock control of I.-G. N. In 
addition it proposes to guarantee a mini- 
mum of 3 per cent on the adjustment 6 
per cent bonds of the I.-G. N. until inter- 
est becomes cumulative in 1927. Control 
of the common stock could therefore be 
obtained for between $1,050,000 and $2,- 
000,000 depending upon how much more 
than 51 per cent was taken. The maximum 
interest on the adjustment bonds Frisco 
would have to pay would be $510,000 
yearly. 

On the face of it this looks like a good 
proposition for the I.-G. N. adjustment 
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bondholder. He is guaranteed 3 per cent 
on his bond for the three years interest 
is not cumulative and of course loses none 
of the rights the bond indenture gave him. 
In addition the alliance with the Frisco 
should prove beneficial in building up traf- 
fic and also in the larger economies made 
possible through unified operation. 
Strangely enough the adjustment bonds 
have declined from their high of 55 to the 
present price Of around 44. To some 
extent this is probably due to the adverse 
effect of the strikes on I.-G. N. net earn- 
ings. For the first eleven months of 1922 
the road reported net of $1,228,654 com- 
pared with a deficit of $307,695 in the same 
period in 1921. Apparently fixed charges 
of $1,179,000 will be comfortably earned 
in 1922, However, interest on the adjust- 
ment bonds will be but partially covered. 

the Inch cet oy prees ond the possibil- 
ity of increased traffic to and from Mex- 
ico lead to the expectation that gross in 
1923 will show a good improvement over 
1922 on I-G. N. Car loadings in recent 
months have held up well and indications 
point to a good seasonal volume of busi- 
ness during the coming months. All in all 
the adjustment 6’s appear to have very 
attractive speculative possibilities, espe- 
cially if the expert opinion that the com- 
pany will earn an average of $3,000,000 
net for the next three years proves accur- 
ate. 


Interesting Situation 


The situation in St. Louis & SAN FRAN- 
cisco (popularly known as the Frisco) is 
a decidedly interesting one. Earnings for 
the year ended June 30, 1922, permitted 
of full interest payment on the income 
6’s last fall; this interest is payable annu- 
ally and would be reported as enough to 
take care of all prior interest charges and 
nearly twice the amount required for the 
income 6’s. 

A careful study of the recent operating 
statistics of the Frisco system shows that 
the effect of the shop strike on mainten- 
ance is steadily losing its adverse influence 
and the outlook from a traffic standpoint 
for 1923 is decidedly encouraging. Car 
loadings have been holding up well and 
reports received from the territory in 
which the road operates are optimistic 
about business conditions for the coming 
vear. 

It appears probable therefore that 
Frisco will end the fiscal year June 30, 
1923, with the interest on the income 6’s 
covered. It is possible that something un- 
foreseen will intervene to prevent, but we 
are concerned with probabilities and not 
with possibilities, and based on an exam- 
ination into the fundamental factors the 
outlook appears sufficiently clear to war- 
rant recommending the purchase of the 
income 6's as a speculative investment giv- 
ing a direct return of more than 10 per 
cent based on current market price of 
around 59. If a greater factor of safety 
is desired (which of course js compen- 
sated by the lower yield) the adjustments 
can be purchased around 76 to yield nearly 
8 per cent and in view of the fact that in- 
terest or them was earned during the six 
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months following the strike they are en- 
titled to a very attractive rating. Ever 
since the reorganization of Frisco in 1916 
interest has been maintained on both the 
adjustment and income bonds. 

Frisco came into 1922 with more than 
$7,000,000 of cash and government securi- 
ties compared with less than $2,500,000 at 
the end of 1916. The stocks are in a more 
speculative position; no dividends have 
ever been paid on either the preferred or 
common. There are 75,843 shares of non- 
cumulative 6 per cent preferred of $100 
par value. To pay dividends on this issue 
would require but $452,058 yearly. The 
preferred stock sold as low as $20 in 1919 
and as high as $56 in 1922 when earnings 
were running at a rate far in excess of 
dividend requirements. It is now around 
$37 a share at which price it can be re- 
garded as one of the most attractive of 
the non-dividend paying railroad stocks. 

The common stock is much more specu- 
lative. There are slightly more than 504,- 
000 shares of $100 par value outstanding 
compared with less than 80,000 shares of 
preferred. It is obvious that every time 
$1 a share is earned for the common 
stock $6 a share is earned for the pre- 
ferred. While the common (which sold 
as low as $10 in 1919 and as high as $3234 
in 1922) appears to have attractive long 
pull speculative possibilities at its current 
price of 21, in my judgment the preferred 
at present price levels is a much more at- 
tractive purchase. Should the road find it 
possible say to pay dividends of $4 a share 
on the common stock at some future time, 
it would mean that earnings applicable to 


the preferred amounted to around $30 a 
share. 

Those who purchase income bonds are 
in reality buying what practically amounts 
to a preferred stock. They are not so 
much concerned with the safety of their 
principal as they are with the safety of 
their income. It therefore behooves those 
who purchase the junior obligations of 
either the Frisco or the I.-G. N. to watch 
monthly earning reports carefully. <A 
thorough analysis of the present railroad 
situation has led me to the conclusion that 
the roads as a whole will show a bigger 
gain in net earnings in 1923 over 1922 than 
they did in 1922 over 1921. With Decem- 
ber, 1922, estimated that the railroads will 
report net income of about $775,000,000 or 
about 4.per cent on their property value 
compared with $615,000,000 or 3.3 per cent 
in 1921, 

All present indications point to the 
largest volume of traffic in 1923 the roads 
have ever been called upon to handle. If 
no wnforeseen contingencies occur this 
should result in net income approaching 
record proportions. Successfully reorgan- 
ized roads such as Frisco and I.-G. N. 
should be in a very favorable position to 
benefit by such improved conditions and 
the high yield obtainable on their junior 
securities can be expected to decline (as 
the bonds advance) when the earnings ap- 
plicable to this bond interest show steady 
increases from month to month. 

International-Great Northern rated “C,” 
St. Louis and San Franctsco rated “C,” 
(suenther’s Independent Appraisal of 
Listed Stocks. 


Inter. Paper Back to Normal 


International Paper, according to ficial advices, is now back at a normal 
rate of production and is running at the rate of 1,900 tons daily, or 580,000 


tons annually, 


The production for 1920 was 532,000 tons. 
production is estimated at about 433,809 tons. 


Last year’s total 
Production in 1921 was 


drastically curtailed, which explains the very disappointing earnings for that 


year. 


The curtailment was due to the strtke which caused several of the 
company’s mills to be closed down entirely. 


Operations last year, resulting 


as they did in a total of all grades of paper produced that was considerably 
below normal, were restricted by the slow recovery from the effects of the 


strike of 1921. 


opinion on the outlook for INTERNA- 
TIONAL PAPER, just as it is impossible 
to reach a definite conclusion regarding 
many other stocks of industrial enterprises 
of a more or less specialized character. 


1: is difficult to pronounce a decided 


According to officials of the company, 
production is almost back on a normal 
basis, and the full effect of the strikes 


in the paper industry have all spent their 
force. 


Newsprint production last year in both 
the United States and in Canada was 
running at a record rate, but INTERNA- 
TIONAL PAPER was unable to get under 
way until toward the close of the year. 

The ton production of the company for 
the past decade compares as follows: 


Newsprint Other grades Total 


273,953 159,856 433,809 
a 205,114 


ee neeecneeee 


Stock rated “B” Guenther’s Appraisal. 


ane 300,000 232,000. 532,091 
ee 305,708 166,209 472,007 
eee 315,112 157,556 472,668 
. 390,179 = 142,410 = 32,589 
PD. swan 373,263 160,229 = 533,492 
SE <cemactaiee 340,236 108,087 448,323 
ee 379,810 98,058 477,868 
wee 402,763 80,738 483,501 


Fortunately, the company is believed to 
be beyond the further damaging influence 
of strikes or of union labor troubles. 
That is one favorable feature. But it will 
require some time to bring earnings 2iad 
all factors to the point where the stock 
will be in a particularly favorable posi- 
tion, 

A stock like Westinghouse Electric or 
Virginia-Carolina preferred would seem 
to be preferable at the present time. Cop- 
per shares also should be considered bet- 
ter vehicles for speculative commitments 
for the present at least. 
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Significance of Economic Cycles 


@ In the space limits of this article if 1s not possible to discuss in any great 
detail either the character of the movement which we call an ECONOMIC 
CYCLE or its significance for forecasting purposes. We may, however, 
briefly get an idea of each of these things. 


What Is an Economic Cycle P 


ANY of the disagreements be- 
M tween the supporters and oppo- 

nents of cycle theories of fore- 
casting arise from the fact that they are 
taking wholly different conceptions as to 
what constitutes an economic -cycle. The 
first thing worth while, then, is to get 
some generally understood definition. The 
dictionary gives for the word “cycle” sev- 
eral different meanings of which two 
could possibly be taken to fit the economic 
cycle. These are— 


“1. A complete course of operations 
returning to the original state.” 

“2. An. interval or period of time oc- 
cupied by one round or course of events 
recurring in the same order, in a series.” 

Those who have applied either of these 
definitions to the economic cycle have 
thought of it in one of three ways. 

1. A period of time whose duration can 
be set in advance, so that by merely mea- 
suring the time passed since we had pros- 
perity we can tell when it is likely to 
come again. 

2. As a series of events by which, hav- 
ing started from some given point of 
prosperity or depression, we shall, through 
an indefinite period of time, have equal 
and balancing periods of prosperity and 
depression returning to the same _ level 
again time after time. 

3. An indefinite period of time during 
which we pass through a series of busi- 
ness conditions which are described as im- 
provement, prosperity, liquidation, and 
readjustment. These do not necessarily 
bring us back to*the same point from 
which we started, but the different events 
do occur in a fixed order. 

Gaining Favor 

In the last quarter of the Nineteenth 
Century the idea that economic cycles cov- 
ered fixed periods of time had many ad- 
herents and it has a few yet among super- 
ficial students of the cycle theory. How- 
ever, all serious students have long ago 
dropped the idea that prosperity or de- 
pression repeats itself at fixed intervals, 
and this conception is interesting chiefly 
because some opponents of the cycle 
theory have used it as a straw man for 
their attacks, although the conception was 
actually abandoned years ago by the sup- 
porters of the theory. 

We may then say that supporters of 
the cycle theory to-day mean by it either 
some evenly balanced swings of prosperity 
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and depression, or else that through the 
periods of prosperity and depression events 
tend to occur in a roughly fixed order so 
that the appearance of one group of events 
may be used to forecast that conditions, 
roughly similar to those which have fol- 
lowed this same grouping of events in 
past cycles, will again be seen in the 
present cycle. The writer uses the term 
economic cycle with this latter meaning. 
Economic Changes 

It is a mistake to think that every eco- 
nomic change can be considered as part 
of a cycle movement. As a matter of 
fact there are present in every period of 
economic history at least four movements 
going on at the same time. The most 
obvious of these is the daily give and take 
of speculative exchanges or of correspond- 
ing operations in commodities which are 
not listed on any exchange. A good ex- 
ample of this type of movement is the 
daily fluctuation of stock prices on the 
New York Stock Exchange and no fur- 
ther illustration need be given. The 
cycle theory is certainly of no help in 
anticipating such movements. 

Another movement which cannot be an- 
ticipated from the cycle theory is that of 
the long term secular trend. On the ac- 
companying chart (No. 1) may be seen 
the movements of British commodity 
prices, the inverted yield of British con- 
sols, and the world’s production of pig 
iron for a period of one hundred and 


twenty years. The pig iron production 
cannot be gotten yearly until 1880, but the 
others are presented yearly throughout the 
entire period. On this chart will be seen 
certain small movements occupying a few 
years each in their rise and fall. These 
are the movements which accompany the 
changes in an economic cycle, but there 
are in each graphic long trends which 
prevent the cycles of a few years’ dura- 
tion from ending at the same points where 
they began. An intelligent economist can 
make allowance for these secular trends 


‘ but he does not claim to forecast them 


through watching the economic cycle. 


Another movement which is always at 
work in the economic field is found in the 
tendency of many prices and many pro- 
duction volumes to fluctuate according to 
seasons of the year. These seasonal vari- 
ations influence the movement of either 
prices or production, and, if one is to use 
what has happened as a symptom of what 
is to come next in economic developments, 
must make allowance for these sea- 
sonal movements, as well as for secular 
trends, before any such forecasting value 
can he attached to happenings of the pres- 
ent and of the immediate past. 


one 


As an illustration of what these allow- 
ances may mean, the next chart (No. 2) 
shows monthly pig iron production in the 
United States throughout two complete 
economic cycles and compares this with 
the same production after seasonal varia- 
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tion and secular trend have been elim- 
inated. Pig iron production is a factor 
in which secular trend is very pronounced. 

As a still better illustration of an ex- 
treme seasonal variation, the chart also 
shows the number of business failures re- 
ported by the Bradstreet agency, with a 
corresponding comparison. 





Cycle for Forecasting 


The actual use of an economic cycle for 
forecasting purposes is carried on by sev- 
eral agencies whose methods of operation 
vary. A discussion as to the comparative 
values of these methods by a writer in- 
terested in one of the agencies would be 
out of place in such an article as this. 
Let me therefore quote from President 
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E. M. Herr of the Westinghouse Electric 
& Manufacturing Company rather than 
from the direct methods of any forecast- 
ing agency. Mr. Herr says: 


“Business runs in a regular order. The 
length of the periods of prosperity or de- 
pression may vary but their order does 
not vary.” 


This sums up in a brief and concise 
way the ground-work on which all fore- 
casting services are building their pre- 
dictions. The ground-work itself is still 
somewhat unsatisfactory because neither 
our governmental bureaus nor our private 
business organizations have fully realized 
the value of collecting and reporting the 
facts which might be used in making such 
forecasts. Moreover, business forecasting 
never will be one hundred per cent ac- 
curate because many of the causes of 
business changes never can be statistically 
measured, also because, if we should mea- 
sure all the causes of a past change, the 
next great change woul! depend upon a 
slightly different comt ination of circum- 
stances, 


All honest forecasters admit these con- 
ditions, and all those who use business 
forecasts in planning either investment or 
commercial operations should realize thor- 


oughly that they are only improving their * [Is 


(Please turn to Page 92) 
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New Head for Reserve System 


By The Saunterer 


URING those strenuous days of in- 
ID flation which now are an unpleas- 

ant memory to so many, and dur- 
ing the irksome days of deflation when 
heroic measures were the only recourse 
to avoid panic, it was fortunate indeed 
that there was at the head of the FepERAL 
RESERVE SYSTEM a man who, besides pos- 
sessing an impressive knowledge of eco- 
nomics and sound banking principles, pos- 
sessed the virtue of an earnestness that 
amounted to stoicism. 

Equally fortunate is it that, with the 
zedvent to the Halls of Congress of a little 
Land of radically inclined and the prom- 
ise of some lively efforts to amend the 
banking laws for the benefit of those who 
have real or fancied grievances against 
the present system, there is to be at the 
head of the nation’s banking system a man 
of outstanding earnestness and energy, and 
disposition to consult the best interests of 
the whole country rather than the demands 
of «any special interest or section. 

D. R. Crisstncer, who was made Comp- 
TROLLER OF THE CURRENCY by PRESIDENT 
HARDING upon his accession to office, has 
been appointed Governor of the FEDERAL 
ReEsEervE Boarp. W. P. G. Harpine, 
former head of the System, has been 
elected Governor of the FEDERAL RESERVE 
BANK OF Boston. 

Governor CRISSINGER is a native of 
Marion, Ohio, where he first practiced the 
profession of law, was a public prosecutor, 
and later entered the field of banking as 
Vice-President and, later, head of the 
City NATIONAL BANK of his home town. 

Throughout his career, he has been ag- 
gressive in civic affairs and has taken an 
active and earnest part in all movements 
calculated to improve the life of the na- 
tion. Among bankers, he has gained wide- 
spread respect by reason of the soundness 
and conscientiousness of his administration 
of the office of CoMPTROLLER OF THE CuR- 
RENCY. 

Former-Governor HarpDING earned wide- 
spread respect for his consistent refusal 
to conduct himself in any manner other 
than one of fidelity to the principles of 











W. P. G. Harding 





sound banking. He was subjected to harsh 
criticism at times, but remained unmoved. 
It was alleged that some of his measures 
were not predicated upon full considera- 
tion of the needs of some sections. Even 
among bankers he drew forth criticism 
from time to time. But fairness com- 
pels the admission that his administration 
of his high office avoided perils which 
most certainly encompassed the banking 
system with the advent of the reaction to 
the era of inflation. 


It perhaps may be said that the new 
head of the FrepeRAL RESERVE BANK OF 
Boston is more strongly fortified with 
banking experience and the broad eco- 
nomics of banking than is the new Gov- 
ernor of the System. But, in the opinion 
of THe SAUNTERER, Mr. CRISSINGER will 
make up for any lack he may have in 
both counts, by his steadfast communion 
with those who will engage with him in 
the direction of the affairs of the national 
banking system. 

It is unfortunate indeed that, although 
it is believed that the present banking 
system is as nearly perfect as any which 
the country has had, it is not without 
the realm of political influence. For- 
tunately politics has been powerless so far. 
But it would be better for the nation at 
large were the System fortified against 
the machinations or pin-prickings of the 
lawmakers as is the unit. 


It is left to Governor CrissINGER to 
satisfy the skeptical—and there are enough 
of them to make his task none too easy 
—whether or not the change has been all 
gain for Boston, and a serious loss to the 
System at large. 

But it is impossible to withhold the ex- 
pression of a wish that, some day, the 
FEDERAL RESERVE SYSTEM may be so 
changed as to place it beyond the -possi- 
bility of even the suspicion of political 
influence. In the meantime, if Mr. Criss- 
INGER’S administration of his former office 
is a criterion, and his capabilities an ac- 
curate yardstick, the System is in safe 
hands. 





D. R. Crissinger 
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IN THE RAILROAD FIELD: ... 


Warren Lorimer 














@ According to the editor of this department, there should 
begin about the end of this month, a strong upward move- 
ment in RAILROAD SECURITIES. 


@ December net earnings should show a very substantial in- 
crease over those of December, 1921, which probably will 
cause a spirited interest in railroad securities generally. 


@ Here are some important suggestions for purchase from 
among the different classes of RAILROAD SECURITIES, which 
investors will do well to give serious consideration to. 


in stocks of uncertain outlook, or in 

non-dividend paying issues whose re- 
election to the dividend class, or initia- 
tion as income producers, are doubtful, 
will do well to consider transferring their 
funds into good railroad stocks and bonds, 
even though the transfer may involve the 
taking of some fairly heavy losses. 


There is, in the railroad field, a fairly 
well-defined prospect of a successful year, 
provided nothing serious and unforeseen 
intervenes. That cannot be said of the 
industrial list, as a whole, although there 
may be some outstanding exceptions in 
that group. 

There should begin, about the end of 
the current month, a strong upward 
movement in railroad securities, partly 
under the influence of an exceptionally 
favorable December showing of net earn- 
ings, judging by figures now available, 
the December earnings statements will 
provide the impetus to start the market 
ball rolling. 

Net for last month, this writer esti- 
mates, was in the neighborhood of $89,- 
000,000 — perhaps more, and_ perhaps 
slightly less. The total mentioned is only 
a rough estimate. 

Net for December, 1921, was slightly 
above $76,000,000. 

The improvement is obvious, and should 
impress traders and investors generally 
in a favorable manner. It may be ex- 
plained that the large net for the final 
month of last year was partly due to the 
extraordinary tonnage of November. 

But it was partly due to lowering of 
operating expenses. The latter are com- 
ing down steadily and it is this writer’s 
guess that they will continue to show an 
encouraging decline from now on. That 
means a gradual reduction in the per cent 
of gross which it shall be necessary to 
deduct for charge to costs of doing busi- 
ness, and will leave an increasing balance 
for stocks and surplus. 

All of which is mighty important, par- 
ticularly to the investor who is anxious 
to recoup losses sustained in the indus- 
trial list in stocks of dubious outlook. 
It also is important to note that the credit 
of the railroads is improving steadily and, 
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with that improvement continuing, it is 
only natural to expect the confidence of 
investors in railroad securities will in- 
crease. 


Another point to be considered is that 
railroad stocks and, in the case of the 
mediuin and low-priced bonds, are cheap. 
Cheapness, meaning the relation of pre- 
vailing prices to prospects, is a real rea- 
son for purchase. 

But the final value of such a review as 
this must lie in suggestions for pur- 
chase of securities. 


Class 1 

The writer first of all will offer some 
suggestions for consideration in what he 
will describe as the high grade issues, giv- 
ing to each the rating letter found in 
GUENTHER’S INDEPENDENT APPRAISAL OF 
Listep Stocks. The following may be 
selected with reasonable safety: 


Atlantic Coast Line, Rating “A” 
Northwestern Preferred, Rating “A” 
Louisville & Nashville, Rating “A” 
New York Central, Rating “A” 
Illinois Central, Rating “A” 

Atchison, Rating “A” 

Pennsylvania, Rating “A” 

Rock Island, 7% preferred, Rating “A” 

Chesapeake & Ohio, preferred, Rating 
as A7? 

Class 2 

Next, there can be suggested some 
selections from what may be classified 
as a somewhat lower grade: 

Chesapeake & Ohio, com., Rating “B” 

Southern Railway, pref., Rating “B” 

Big Four, preferred, Rating “A” 

Pere Marquette, preferred, Rating “A” 

Col. & Southern, 2d pref. Rating “A” 

Northern Pacific, Rating “B” 

The stock of Northern Pacific has been 
included in the “lower grade” classifica- 
tion chiefly because it but recently was 
placed on a $5 dividend basis. Chesapeake 
& Ohio is so described because the yield 
at the prevailing price is low, although 
the prospects of a dividend increase are 
good, 

Class 3 

The third class of recommendations 
will be from what the writer will de- 
scribe as “junior securities,” meaning 


those whose standing cannot be compared 
with such stocks as Atchison, but are at- 
tractive, and those which are not paying 
dividends at the present time: 


Missouri Pacific preferred, Rating “B” 

St. Paul preferred, Rating “C” 

Rock Island common, Rating “B” 

Baltimore & Ohio common, Rating “C” 

Frisco preferred, Rating “B” 

Col. & Southern common, Rating “B” 

Pere Marquette common, Rating “B” 

Erie, Rating “D” 

In Class 3, the writer has included some 
dividend paying stocks, and their order of 
suggestion does not imply greater specu- 
lative possibilities. The equities back of 
the non-dividend paying stocks suggested 
in this class are high and, conceding stead- 
ily improving conditions in the railroad 
industry, and conceding expectation of an 
active and strong railroad security mar- 
ket in the not distant future, the non- 
divided payers are likely to provide 
something spectacular in the way of price 
improvement, which is the compensation 
one may look for in lieu of actual income. 

As speculative opportunities, for the 
long pull, the writer might have suggested 
stocks like Great Western, Wheeling & 
Lake Erie, and St. Paul common. But 
it is not believed that the prospect in the 
case of such issues is sufficiently clear 
to justify tying up funds in them in view 
of the proportion of risk attached to the 
operation. 


Position of Bonds 


The high grade railroad issues have ad- 
vanced to such high levels as to place 
them in a class which would not prove 
of particular interest to the investor who 
is looking for something more than just 
a high factor of safety. There, however, 
are a few bonds of this class which the 
writer will suggest for the special benefit 
of investors whose only concern is safety. 
Such a list would include: 

Atchison adj. 4s. 

Rock Island gen. 4s. 

Ches. & Ohio conv. 4%s. . 

Col. & Southern, ref. 4%s. + 

R1L,L&A,, first 4%s. 


Junior and Low-Priced Issues 


In offering the following list of sug- 
gestions, the writer has in mind not alone 
reasonable safety, but speculative oppor- 
tunity : 

St. Paul ref. 4's. ; 

Frisco prior lien, 4s, 5s, and 6s. 

D. & R. G. first and ref. 5s. 

Rock Island ref. 4s. 

Mo. Pacific gen. 4s 

Kansas City Southern, 5s. 

Frisco adj. 6s. 

M., K. & T. adj. ine. 5s. 

In. & Gt. N. adj. inc. 6s. 

In conclusion, the writer would im- 
press upon his readers the fact that, in 
making the foregoing suggestions, it is 
not his desire to imply prejudice in favor 
of them, as against railroad securities 
which are comparable. His idea is to 
provide the reader with a list of what he 
regards favorably in all circumstances. 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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American Loco— 
Rating “A” 


Quite a number of experts in the street 
are recommending equipment stocks at 
the present time, and the favorite seems 
to be American Locomotive, which started 
1923 with conditions decidedly encourag- 
ing. The favorable character of this 
year’s initial operations stands out when 
contrasted with the beginning of last year 
when operations were at a minimum. 
Earnings of the company in the conclud- 
ing two months of 1922 were at a rate 
close to $12 a share annually, notwith- 
standing the fact that operations were a 
considerable distance from capacity. It 
is currently estimated that earnings in 
the first three months of 1923 would be 
as high as $20 a share annually, and it is 
expected that last year’s deficit may be 
overcome in the first six months of this 
year. 


Associated Dry Goods— 
Rating “B” 

it is believed that Associated Dry 
Goods for 1922 will show earnings of 
approximately $14 a share on its com- 
mon. It is stated that Lord & Taylor, 
which is controlled by Associated Dry 
Goods is handling a larger volume of 
business than at any time since its or- 
ganization. Cash holdings of the latter 
company are larger right now than they 
ever have been, which is partly ac- 
counted for by liquidation on back divi- 
dends by Lord & Taylor first preferred. 
The stock has been exceptionally strong 
of late, but in view of the feeling that 
merchandising issues have had a suff- 
ciently substantial advance, it would 
seem preferable to treat the preferred 
stock of this company as an investment, 
and look upon the common as one whose 
price gain has been such as to reduce 
the speculative possibilities considerably, 
and as there are other stocks which have 
net begun to discount their favorable 
outlook they can be given attention in 
preference. 


Baldwin Loco— 
Rating “A” 
About ten points represents the recent 
decline in Baldwin Locomotive, but 
there seems to have been considerable 


£0 


purchasing on the way down. Large 
sales of the stock recently have attracted 
wide attention because of the compar- 
atively small amount of stock outstand- 
ing. Friday, President Vauclair branded 
as false a letter circulated over his alleged 
signature and obviously used to “bear” 
the stock. 


Cast Iron Pipe— 
Rating “C” 


There is a belief in fairly well in- 
formed quarters that U. S. Cast Iron 
Pipe this vear will establish dividends 
on the common stock. This anticipa- 
tion has lead to large buying of the pre- 
ferred. The latter now pays $5 a share 
annually and must pay $7 before divi- 
dends on the junior stock can be paid. 
The company had several lean years, 
but earnings in 1922 are said to have 
been such as to warrant an increase in 
the senior stock, and the payment of 
some sort of a dividend on the com- 
mon. 


Central Leather— 
Rating “C” 


An early feature this week among the 
industrial specialities was Central 
Leather, which reached a new high price 
level. It is expected that 1922 annual 
report will show a surplus after charges, 
which will be the first time that such a 
showing has been made for three years. 
This expectation was the ostensible rea- 
son for the strength of the stock. In 
the face of recession in prices of hides 
the prices of sole leather have held 
strong. It is believed, according to our 
analysis that the Central Leather out- 
look has taken a turn for the better. 
Its financial position has been strength- 
ened, and its trade position improved. 
At the same time there remains the un- 
certain factor, as was pointed out in a 
recent article in THE FINANCIAL Wor~Lp, 
of competition on the part of rubber 
foot-wear manufacturers. 


Consolidated Textile — 
Rating “C” 


There has been noteworthy accumula- 
tion of Consolidated Textile recently, 
presumably for the account of interests 
who have been watching closely the per- 
formances of the company, and who 
have been impressed by the entry of 
American Woolen into control of its 


atfairs. It is believed that several econ- 
omies have been introduced, and prepar- 
ations have been made for the elimi- 
nation of unprofitable lines, so that earn- 
ing power in the future should be more 
concentrated and consistent. 


Endicott-Johnson— 

Rating “A” 
At last Endicott-Johnson has made 
some disposition of its large surplus in 
the shape of a stock dividend of 20 per 
cent. The total of common outstanding 
as a result being brought up to $20,268,- - 
000 or 405,360 shares as compared with 
$16,890,000 outstanding, or 337,800 shares 
of $50 par preceding the stock dividend. 
This is the second time that the company 
has increased its capicalization in this 
manner. The first time was in May 
1920 when 10 per cent payment was 
made, and at the same time there was 
an extra in cash of $2 a share. It is 
semi-officially stated that bonus to the 
employees on the profit sharing plan for 
1922 will be the largest ever distributed 
by the company. In 1921 $175 was dis- 
tributed to each employee, and the com- 
mon paid $5 a share and earned $10.79. 
Endicott-Johnson preferred is to be re- 
garded as one of the best business man’s 
investments. 


Famous Players— 
Rating “B” 


Professional traders found little diffi- 
culty in their campaign for depressing 
the stock of Famous Players. The com- 
mon yielded quite readily, and the reces- 
sion was aided by reports to the effect 
that last year’s earnings were of an un- 
favorable character, which means that 
the way is being prepared for the recep- 
tion of a discouraging report for 1922. 
Some new financing it is stated will be 
necessary in the near future, which may 
take the form of a new stock offering. 
In view of the lack of positive inform- 
ation to aid in analysis so far as the 
annual report for 1922 is concerned, in- 
vestors will do well to hold Famous 
Players in abeyance if they have con- 
templated its purchase. 


General Electric— 
Rating “A” 
Our consistant approval of General 
Electric as an investment is justified by 
the manner in which the company has 
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built up its business under the able di- 
rection of its merchandising, crusader, 
President Swope. The orders received 
by the company last year showed an 
increase of 35 per cent over those of 
the preceding year, and in the final 
quarter of 1922 bookings were 50 per 
cent above the volume for the corre- 
sponding period in 1921. In view of 
the performance during the year just re- 
cently closed, and in view of the ex- 
pected activity in the electrical industry 
during 1923 General Eliectric’s standing 
as an investment is greatly enhanced. 
* * * 

International Paper— 


Paper’s annual report for 1922 prob- 
ably will show a large deficit. The stock 
appears to have been under accumulation 
recently, and when selling orders came 
into the market there seemed to be a 
considerable power of resistence. The 
activity however does not change our 
opinion that the current prices are high 
enough for the moment. 


Julius Kayser— 
Rating “B” 

Earnings of $10 a share on the com- 
mon stock of Julius Kayser for the year 
ending October 31 last, serve to place 
the stock high in rating, and in many 
quarters in the Street it is pointed out 
as a contrast with the showing for Mal- 
linson for the same period. In passing 
it may be well to remark that there is 
some uncertainty regarding the future 
of the raw silk market, the commodity 
now selling near its high price since the 
first of 1922. Before very long silk com- 
panies will be required to stock up on 
raw materials at higher levels, which 
of course will have its effect upon future 
earnings. For the time being silk stocks 
might be considered ones which could 
be held in abeyance. 


Kresge— 
Rating “A” 

One of the outstanding strong spots of 
the week was Kresge, which at one stage 
was quoted at a price fully 8 points above 
its previous day’s closing. The company 
has a very large surplus account and 
last year established a new sales record. 
The manner in which Kresge has been 
extending its business presents one of the 
most attractive pictures among the mer- 
cantile issues. 


Mack Trucks— 
Rating “B” 

In all probability it will be shown in 
the annual report of Mack Trucks that 
the stock earned approximately $10 a 
share last year. Close observers of the 
company’s operations are of the opinion 
that this year will result in net earnings 
applicable to the junior stock of nearly 
double those of last year. Should it 
seem probable later on that such a record 
will be established for 1923 there is a 
possibility that there might be an in- 
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crease in dividends. It has been said 
that pool operations have had something 
to do with the action of Mack Trucks of 
late, but apart from any such operations 
there is the strong strategic position of 
the company to justify higher price 
levels for the stock. 


May Department Stores— 
Rating “A” 

One of the few active stocks around 
mid-week was May Department Stores, 
which advanced strongly on apparently 
substantial buying. Gimbel Brothers 
was also noted was not far behind May 
in point of interest. There is an expecta- 
tion that the latter company will very 
shortly begin payment of dividends. 


Mercantile Marine— 
Rating’ “C” 

There are not very many friends for 
Mercantile Marine, in.view of the ship- 
ping situation, but it was noted however 
this week that activities of professionals 
who turn their guns on this stock met 
with slight success. There appears to 
be a tone of confidence among holders 
of the stock, of the ultimate recovery of 
the shipping industry before the end of 
the year. As a long pull proposition 
there may be more in Mercantile Marine 
than a great many observers would ad- 
mit. 


Reynolds Tobacco— 
Rating “A” 


No definite information is at hand to 
explain fully the recent fairly heavy pur- 
chasing of Reynolds Tobacco “B.” There 
is some weight of opinion to the effect 
that the present $3 dividend rate is due 
for an increase, but in our belief the 
current advance of the stock is based 
upon -expectation of a highly satisfactory 
report for 1922 operations. From all 
indications the current year will be even 
better than last year. The company is 
in an exceedingly strong cash position 
and owes virtually nothing. It might 
be that dividend increase will not come 
until late next year, but such an outlook 
does not deter the optimistic investor 
who believes in looking far ahead rather 
than bothering with the present. 





Oils 





Royal Dutch— 
Rating “B” 

We have been unable to find in the sit- 
uation in Royal Dutch any explanation 
for the week’s strength of the stock in 
the face of more or less unfavorable for- 
eign developments, unless it might be the 
fact that there is a large short interest. 
The fact that the company’s total Mexi- 
can investments amounted to some $100,- 
000,000 which represents a complete loss, 
is a fundamental that is not to be over- 
looked. Investors would do well to ex- 
ercise the greatest caution in this security. 


Standard of California— 
Rating “A” 


A leader in the oil group was Stand- 
ard of California, and the advance was 
aided by the increase in price of crude oil 
accounts for companies operating in Penn- 
sylvania, Mid-West and Texas territories, 
which followed another increase by im- 
portant producers in the Mid-Continent 
field. Only the heaviness of the general 
market served to prevent the movement 
in Standard of California from being 
quite extensive. 





Railroads 





Baltimore & Ohio— 
Rating “C” 

Assuming that Baltimore & Ohio will 
be able to command its reasonable pro- 
portion of traffic in the territory served 
by the road, and assuming that operat- 
ing expenses can be held down to a 
proper level as there is every indication 
they can, Baltimore and Ohio should be 
able to resume dividend payments on the 
junior stock in the not distant future. 
The latter is to be regarded therefore as 
one of the fairly attractive long pull non- 
dividend payers. 


Chesapeake & Ohio— 
Rating “B” 

Such a decline as occurred just before 
mid-week in Chesapeake & Ohio should 
be regarded as an opportunity for pur- 
chase of the stock for the pull. In the 
11 months ended November 30 the com- 
pany reported a substantial increase in 
net after rentals, in spite of greatly in- 
creased maintenance charges due to the 
shopmen’s strike. Once conditions have 
fully returned to normal, this road would 
be able to earn around $12 a share, or 
better for its common, which emphasizes 


the expectation of a dividend increase in 
1923. 


Southern Railway— 
Rating “C” 


One of the most active issues among 
the rails in the fore part of the week 
was Southern, which it is expected will 
make a better showing for last year than 
preliminary estimates indicated. Earn- 
ings on the common probably will ex- 
ceed $3 a share, and traffic is continuing 
in good volume, while subsidiaries are 
exceeding their earnings performances 
of the past. There has been a remark- 
able improvement in freight and passen- 
ger traffic density on Southern Railway 
in the past two years, which is begin- 
ning to make itself felt in the income 
statements. The senior shares appear 
to be entitled to favor. 
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By THE OBSERVER 


When the French army marched 


Between into the Ruhr Valley German marks 
Extremes, took another tumble to a deeper re- 
What? cess of its cellar. One of the news- 


papers in recording this new low 
level printed under the same paragraph that the pound 
sterling was worth $4.67 in New York on that same 
day. This price is barely twenty cents under sterling’s 
parity. 

It seems as if the juxtaposition of these two items 
preached a sermon upon national rectitude. Here was 
the money of a people only a few years ago unrivaled 
in the world of trade and finance and then maddened 
by a blind folly for conquest they threw away all they 
had attained! 

By their marks have they been marked for their na- 
tional mad-mullahism. On the other hand, the steady 
recovery of the pound sterling tells the story of the 
reward which comes for finer ideals. Great Britain’s 
attitude during the war and its fine sportsmanship after 
the struggle inspired that confidence which is partially 
responsible for the recovery of her finances and her 
currency. 


Between the extremes of the mark and the pound 
sterling lays a powerful sermon for every nation that 
they, like individuals, must square their conduct with 
what is right or eventually they will bring ruin upon 
themselves. 


Successful experiments in trans- 

Circling oceanic communications have been 

the conducted by the American Tele- 

Globe phone & Telegraph Co. between 

New York and New Southgate, 

England, and now it should not be very long before 

business can be carried on by telephone with the im- 
portant commercial centers of Europe. 


Eventually telephone communications will encircle 
the entire globe. Thus has modern invention cut into 
space and time. When the American Telephone & 
Telegraph announced the opening of telephone service 
with the Pacific coast people marvelled at the progress 
of this modern invention which first saw the light of 
day at the Centennial Exposition in Philadelphia. 

We little realize what the telephone has done for us. 
It has saved much unnecessary traveling, has brought 
succor in the flash of a few moments which would have 
taken weeks before the slim brass wire carried the hu- 
man voice. Probably it has added a thousand per cent 
to the comforts of modern life. 

As for business in general, the telephone has been 
its most useful aid and the extent to which it succeeded 
in increasing its volume, while impossible to compute, 
must be conceded to have been enormous and the most 


important single factor in its present greatness. 


Now that it is bound to extend its facilities to al- 
most every habitable part of the globe, the business of 
the future will receive another powerful impulse. 


Now that there is no longer any 

Anaconda ‘doubt about Anaconda’s acquiring 

Sees the control of Chile Copper the im- 

Ahead portance of the transaction begins 

to loom large because of the re- 

flection it casts over the whole copper industry. Broad- 

ly speaking this deal can be construed as a public ac- 

knowledgment by one of America’s leading copper 

producers of its confidence in another revival of pros- 
perity in the red metal trade. 


Were this not its belief Anaconda would hardly ven- 
ture upon an engagement involving new financing to 
the extent of $150,000,000. At least, not at this time. 
Nor would Anaconda’s management contract to pay for 
Chile Copper stock as much as $35 a share, which 
purchase price has been mentioned. This sum is quite 
in contrast with $10 a share, the quotation that pre- 
vailed when THE FrnancraLt Wortp’s analytical staff 
prepared a special report pointing out the excellent 
prospects ahead of the company. 

Once Chile Copper approaches its maximum produc- 
tion even $35 a share will be considered cheap, and 
when this stage has been reached it will more em- 
phatically confirm Anaconda’s good judgment in bring- 
ing it into its family. 

Among the world’s big copper mines Chile Copper 
is considered one of the king pins, because of its enor- 
mous ore reserves, close to 700,000,000 tons. Con- 
trasted with it Anaconda with its 138,000,000 tons ap- 
pears rather undersized. Combined with Chile’s ore 
reserves Anaconda need not worry over its supply of 
copper for as long as the present generation lives. Here- 
tofore this has been a matter of great importance to it. 


Another decided advantage that will accrue to Ana- 
conda through its acquisition of Chile Copper is the 
material reduction in the cost of putting its copper in 
the bins of the consumers. Being a deep mine Ana- 
conda finds its cost of mining the metal to be ex- 
tremely high. It averages around 15 cents a pound, 
whereas Chile Copper’s cost is around 7 cents a pound. 
Together the two properties will be able to reduce 
operating costs almost half. 


Only one other American Copper company will be 
as favorably situated as Anaconda and that will be 
Kennecott, which controls Braden Copper, that other 
great South American producer. 


Anaconda does ‘well to look so far ahead. 











Just before the year closed there 

Cheap was sold for a pittance at public 

As auction in New York City securi- 

Rubles ties with a face value in excess of 

$50,000,000. Among them was a 

block of $2,000,000 bonds of the Cuicaco Urtiitties 

Company. Russian bonds did not even raise a bid. 

Had their engraving been artistic they might have 

brought as much as one cent, just as a souvenir. Three 

shares in the blue sky business of James W. EL.iott 

went for a dollar. Some one probably bought the lot 
to remind him of what he had escaped. 

In these sales of cats and dogs, which are held 
weekly in New York, there is romance as well as 
tragedy—the romance of misdirected ambition to ac- 
quire riches without putting up any labor for it, and 
the tragedy of disappointed expectations. 

In this particular sale the outstanding tragedy is 
the lowly estate to which the Cuicaco UTILITIEs Co. 
declined. Old veterans of the Street recall when this 
stock was a particularly active one. That was when 
GaTEs and his daring speculative following made a 
bid to provide Chicago with a subway system. GATES 
succeeded in putting Subway stock to over $86 a share. 
HARRIMAN and Armour dropped millions in the en- 
terprise in an effort to save it. 

Rich men, as well as moderate investors, lost con- 
siderable money in it, for all efforts to make a finan- 
cial success of the scheme so far have failed, and, last 
month, what cost one investor nearly $2,000,000 
brought but $200. 


One wonders whether there is any 

Real special significance in the date of 

High April 1st in connection with the re- 

Finance ported intention of the Hamburg- 

American Steamship Line, and the 

North German Lloyd to pay their maturing bond is- 

sues in marks. That is what the newspapers say is to 

be done. In that event the day will be remembered 

by the holders of these steamship bonds as one on 

which they were badly fooled about the moral obliga- 
tion of a bond issue. 

These two prominent steamship lines have about 32,- 
800,000 marks of bonds outstanding for which they 
received when they were originally sold the equivalent 
in our money of 22.8 cents per mark. Not only did 
they receive this money, but they enjoyed its full pur- 
chasing value. In American money it represented 
about $8,000,000. 

To redeem these bonds on the basis of the present 
value of the mark requires less than $6,000. With 
such a bagatelle a fortune in values will be completely 
effaced. 

Should this programme be carried out the sufferers 
would be principally the German investors among 
whom the bonds were originally placed. They would 
become the victims of their own debased currency. 
Though they may not relish it the joke they thought 
the printing press was playing on the rest of the world 
would be on them. 

As an example of “high finance” this turning of val- 


ues into nothingness probably has no parallel in the 
annals of finance. Its victims may protest loudly 
against it, but it will be in vain, for such redemption 
even if it is not quite moral, follows strictly legal form 


when the terms of payment are plainly stated, “payable 
in marks.” 


Witit1am H. Moore, better known 


One of as JupGE Moorg, who passed away 
the Olid last week in New York at the ripe 
Guard age of 74, a millionaire many times 


over, was a spectacular figure in 
the financial world twenty years ago. With his brother 
James Hosart Mookrk he belonged to a group of dar- 
ing Western operators of which he was easily the 
leader. 

Moore had the vision to see into the future, and the 
courage to follow it. He was among the first to real- 
ize that the modern tendency in our industrial activities 
was towards concentration and he set about to gather 
together competitive businesses of an analogous char- 
acter and form them into one big central corporation. 
His methods soon brought him to the public’s attention 
as one of the big trust makers of those days. 

JupcE Moore had his ups and downs. He could 
come back no matter how far back misfortune whirled 
him. That trait he displayed when he built for him- 
self a second and much larger fortune after his finan- 
cial disaster in the ill-starred Diamond Match manipu- 
lation on the Chicago Stock Exchange. This episode 
in his life is still fresh in the memory of Chicago for 
it brought upon the city one of its sharpest panics and 
closed its stock exchange for several months. When 
it was over JupGE Moore and his brother found them- 
selves over $8,000,000 in debt. 

A few years later JupcE Moore was welding to- 
gether other large combinations, among which was 
the National Biscuit Co. He formed an alliance with 
Leeps, the tin plate king, and together they brought 
the American Tin Plate Co. into the United States 
Steel Corporation. That deal resulted in a big profit 
to the Moores. 

There is another chapter in JupGE Moore’s life which 
does not read as well. It refers to the financing of the 
Rock Island. Before he took hold of it that property 
was a very profitable one, but the inverted pyramid of 
securities he built upon it soon snuffed out all the profits 
and sent it helter skelter into a receivership. Its collapse 
brought upon Moore and his associates severe criti- 
cism from the press and was responsible for much of 
the adverse legislation with which the railroads have 
since been afflicted. Whenever agitators desired a 
shining example of exploitation of the railroads they 
usually selected the Rock Island. 

When the Rock Island passed out of the financial 
picture JupGE Moore and his brother went into retire- 
ment. It was his one serious blunder. 

Yet his sound judgment as a financier was held in 
high esteem in Wall Street for at the time of his de- 
mise he was a director in more than a dozen of our 
prominent corporations, among which were several 
of our large railroads and biggest banks. 





-Anaconda Deal Makes History 


Acquisition of the Chile Copper Company by Anaconda, Involving Approximately 
anti 000,000, Biggest Single Transaction in Industrial Financing 


HAT is reckoned the largest 
W single piece of industrial financ- 

ing in history was completed this 
week with the public offering by a syndi- 
cate of banks headed by the NATIONAL 
City Company and the GuarRANtTy Com- 
PANY, of New York, of $100,009,000 of 
first consolidated Mortgage Series A, 
Sinking fund 6 per cent gold bonds of 
the ANAconDA Copper MINING Company, 
and $50,000,000 of debentures of the same 
company, which have been underwritten 
and were offered to the public this week. 


The purpose of that great financial 
transaction was the acquisition of control 
of the CuiLte Copper Company from the 
(GUGGENHEIMS, and the retirement of cer- 
tain existing bonds. 

At the same time, besides making a 
record as a piece of financing, the deal 
represents what is to be regarded as the 
biggest stroke in the career of Joun D. 
Ryan, Chairman of ANAconpDaA, and easily 
one of the dominating figures in the cop- 
per industry. 


A tabloid word picture of ANACONDA 
as it was prior to the completion of the 
recent deal, would contain the following 
highlights : 

1. Normally the producer of about 15 
per cent of the world’s total output of 
copper, 


2. Largest producer of silver in the 


world—in 1918 the company’s output of 
copper was 293,000,000 pounds, and its out- 
put of silver 10,967,905 ounces and 64,318 
ounces of gold. 
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By HOWARD V. MICHAELSON 


3. World’s largest single producer of 
high grade zinc. 

4. Important factor in the production 
of fertilizer. 

5. <A substantial producer of lumber 
and coal. 

6. By virtue of acquisition of Amer- 
ican Brass, the biggest single factor in the 
brass fabricating business in the United 
States. 





John D. Ryan 


And now, with the completion of a deal 
by which ANACONDA has gained control of 
the CHILE Copper CoMPANY, with its esti- 
mated ore reserves of not far from 700,- 
000,000 tons of 2.12 per cent copper, ANA- 
CONDA has achieved control of the largest 
body of known copper ore reserves in the 
world, 

In other words, this climax in the career 
of Joun D. Ryan has given to ANACONDA 
a position of dominance in the copper, sil- 
ver and zinc industry similar to that held 
by United States Steel in the iron and 
steel industry. It may require a number 
of years for the securities of the company 
to attain the market valuation commanded 
by the securities of U. S. Steel. But the 
possibilities for achievement are there. 


Reliable Forecasting 


Before discussing the details in con- 
nection with the transaction, I want to 
make some interesting references to an 
“Analytical Report on a Selected Group 
of Five Low-Priced Stocks’ which was 
issued by THE Financia Worip Re- 
SEARCH BurREAU in May, 1921. 

In that report, Cu1Le Copper was pre- 
sented as a bargain for the long pull. It 
was quoted at that time at around $11 a 
share. The ANACONDA interests acquired 


the shares held by the GuUGGENHEIMS at 
a price of $35 a share. And the quotation 
for CHILE at the moment of writing is. 
around $29. 

The person who purchased CHILE at the 
time of its recommendation by the Bureau, 
has had an opportunity to sell at a profit 
of $18 a share, or thereabouts. 

As a non-producer of income, CHILE 
seems high at 29. But there is where we 
develop an interesting problem. Is CHILE. 
due to be placed on a dividend basis? 

In the analysis referred to above, the 
following statement was made: 


“Chile’s operations thus far have 
proved it to be the lowest cost pro- 
ducer of any large copper mine in 
the world. It is safe to say that 
Chile’s costs will average from four 
to five cents less than the average cost: 
of ten of the other leading American 
copper mines. That estimate does not 
include allowance for depletion, that 
is, exhaustion of ore reserves, as a 
part of the cost of producing; but, 
as already stated, depletion is merely 

_a bookkeeping charge and is not a 
deduction of actual expense from the 
income account. Besides, with a fifty 
years’ life, there is so much time yet 
to provide for amortization of the 
stock out of earnings, before the mines 
become exhausted, that the present 
buyer need not consider this feature.” 


According to a method of computation 
originated by E. N. SKINNER, a well-known 
copper authority, the amortized value of 
CHILE per share, if it can make a dis- 
tributable profit of 6 cents a pound, is 
in excess of $50. If it can make a dis- 
tributable profit of 5 cents a pound, the 
amortized value is in excess of $40 a 
share. 

Meeting Charges 


A dividend of $3 a share on Cure, 
would enable the Anaconda to more than 
cover the interest charges on the new is- 
sue of bonds, part of which was em- 
ployed to purchase the company’s con- 
trolling interest in Chile, 

If Cume could earn a distributable 
profit of 5 cents or 6 cents a pound on 
its production, it could pay a dividend of 
$2.50 or $3 a share. And, with every im- 
provement in production costs, and with 
every cent of improvement in the price of 
copper metal, Cu1Lk would be able to add 
more to its margin of profit. 

So it may be that a price of $29 for 
CHILE, in the light of dividend prospects, 
is not too high. -It is the opinion of many 
competent observers that it is only a ques- 
tion of a short time before the company 
will initiate dividends. In connection with 
dividends, it will be profitable to return 
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again to the analysis of THE FINANCIAL 
Wor_p already quoted from. In part it 
said : 

“Assuming that Chile will be able 
to continue to show costs, exclusive of 
depletion, of between four and five 
cents a pound less than the average 
big mine, it would be acceptable to 
take seven to eight cents as the prob- 
able normal average attainable profit 
on Chile’s output, based on present 
effective capacity of 125,000,000 pounds 
per annum. 

“That assumption leads to an esti- 
mate of profits of between $8,000,000 
and $10,000,000 per annum, or between 
$2 and $2.60 a share. In extra good 
years this profit might be increased 
to $3 or $4 a share. 

“But, and this is the important con- 
sideration, Chile expects to increase its 
productive capacity to at least 250,- 
000,000 pounds .of copper per annum. 
It is probable that that output will be 
attained within the next two or three 
years. When it is the profits may 
be more than doubled un the basis 
of the foregoing estimates, because 
greater efficiency -would be obtained 
with operations on a larger scale.” 

(GUENTHER’S INDEPENDENT APPRAISAL OF 
Listep Stocks, in the issue for December, 
rates CHILE “B” and, in its remarks, states 
that “a dividend is probable in 1923.” 


Were Cure to sustain anything like a 
substantial reaction, which it might, now 
that it is understood that ANACONDA’s 
purchase of stock in the open market has 
been completed, and now that the news 
is out, the stock would appear to be an 
attractive purchase for the long pull. 


Bonds Are Attractive 


I shall touch only briefly upon the de- 
tails in connection with ANACONDA’s ac- 
quisition. Before so doing, I would re- 
cord as a personal opinion that the new 
bonds are an attractive investment and 
that the earning of interest on those bonds 
appears to be well assured. 

The Anaconda interests purchased 2,- 
000,000 shares of Chile stock from the 
Guggenheims at a price of $35 a share 
and the difference between this amount 
and the 2,200,000 necessary to control of 
Chile Copper is understood to have been 
acquired by open market transactions, con- 
sequently the cost of the purchase is not 
exactly known, although it is believed to 
have been in the neighborhood of $75,- 

The purpose of the new issue of bonds 
was to provide funds for the purchase 
of Chile Copper, redeem the entire issue 
of Anaconda’s $23,080,100 ten-year secured 
gold bonds series B, 7 per cent, to reim- 
burse the treasury for the recent purchase 
of control of the American Brass Com- 
pany and provide additional working cap- 
ital with which to carry on the expanded 
business. Application will be made to list 
these bonds on the New York Stock Ex- 
change, 

On the basis of the consolidated bal- 
ance sheet of the company as of September 
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30, 1922, after giving effect to the appli- 
cation of the proceeds of the sale of the 
$100,000,000 bonds and to the issue of 
$50,000,000 debentures, the net tangible as- 
sets after deducting all liabilities, except 
funded debt, are $379,835,995, as compared 
with a mortgage indebtedness of $124,- 
669,000 and a total funded debt, includ- 
ing the debentures, of $174,669,000. The 
combined average annual net income of 
the Anaconda Copper Mining Company 
and the American Brass Company, before 
interest and depreciation, but after Fed- 
eral taxes, for the ten years ended De- 
cember 31, 1921, amounted to $26,090,408 
a year, which is almost three and a half 
times the annual interest charges on the 
present proposed mortgage indebtedness, 
including this issue, and over two and a 
fourth times the annual interest charges 
on the total funded debt, including the 
issue of debentures. 


In answer to inquiries Mr. Ryan said 
that: the profits expected to result from 
the purchase of control of Chile Copper 
would come to Anaconda through divi- 
dends paid on the latter’s stock rather 
than in the purchase of copper from the 
Chile Company by Anaconda. He also 
said that a dividend of $2.50 annually on 
Chile stock would be more than sufficient 
to cover the fixed charges incurred by 
Anaconda in making the purchase. 


Anaconda is rated “B” by Guenther’s 
Independent Appraisal of Listed Stocks. 


— 


Crude Oil Prices Up 

Advances ranging from 10 cents to 25 
cents a barrel in crude oil prices have 
been announced by many companies oper- 
ating in various parts of the country and 
by the Canadian Crude Oil Co., which 
marked the price up to $2.48 a barrel. 

The move, which started last week 
when Mid-Continent crude prices were 
posted at higher levels, has spread rapidly 
and the companies establishing higher 
levels include the Mid-west Refining Co., 
a Standard Oil property operating in the 
Mid-Continent field, which marked the 
quotation up 10 cents a barrel in all fields 
except Rock Creek, in which the Ohio 
Oil Co., another of the Standard group, 
1s the only purchaser. 


The Magnolia Petroleum Company also 
Standard Company operating in Kansas, 
Oklahoma and Texas also lifted its quo- 
tations on crude oil in barrels on a grav- 
ity basis. New prices range from 65 cents 
a barrel at the well for crude of 28 de- 
grees gravity to $2.10 a barrel for oil of 
41 degrees gravity or over. These prices 
will be paid at points where the company 
has pipe lines, and at all other points less 
transportation. New price on Corsicana 
Texas light crude will be $1.10 a barrel, 
and on Thrall crude $1.60 a barrel. 


New prices posted by the Pennsylvania 
for Eastern grades of crude are Pennsyl- 
vania, $3.35 a barrel; Cabell, $2.21; Som- 
erset, light, $2.25, and Somerset, $2. Corn- 
ing crude was boosted 25 cents a barrel 
to $1.75, and Ragland remains unchanged 
at $1. 
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Main Office: 
Uptown Office: 
Bonds 





Send for our JANUARY offering 
sheet—a list of good bonds for 
first - of - the - year investment 


The National City Company 


National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 

















the name of 


Telephone 
Bowling Green 
4170 


60 Broadway 
New York 


We beg to announce that the investment 
business heretofore conducted under the 
name of C. M. KEYS will after January 1st, 
1923, be continued as a partnership under 


C. M. KEYS & CO. 


and under the same management. 


C. M. KEYS 
MORRIS L. SINSABAUGH 
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We recommend the purchase of the stock of 
GUARANTY TRUST COMPANY 
OF NEW YORK 


the world’s largest Trust Company. Circular will be 
mailed on request. 


PASK & WALBRIDGE 


New York 




















Eddie prem Qave 


Dear Eddie: 4 4 
AM ready for the oS Sb 
New Year, and I 
want to make 
enough money in the 
market this year so 
that the Income Tax 
will worry me stiff. 
I have already worked out a plan how to 
do it, but there is one thing I haven’t got, 
and maybe you can help me. 


All last week-I spent carefully reading 
over what everybody in the papers says 
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what’s going to happen in 1923, and some 
say you should hold stocks only to April 
Oth at 144 P. M. and not a share after 
that. Others say everything is O. K. to 
June 22d, provided we don’t get no big 
reaction in the meantime, but anyway 
stocks will be higher this Spring, and may 
be this Summer, but a few will be also 
much lower. The idea is simply to pick 
out the right stocks to go long and the 
right ones to go short. As for me, I’m 
no Hog, Eddie, and I won’t even con- 
sider taking on a line of long and short 
stock. I don’t want much Eddie, all I 
want you to pick out for me is just ONE 
stock which will go up at least anyway 


30 points between now and some time 
before this here June 22d, and at the same 
time if it isn’t too much trouble, will you 
also please pick out ONE stock which 
will go down 30 points in the same time, 
so that I can make 60 points sure! 

What do you think of a stock like 
American Linseed? Shouldn’t that be an 
easy stock to move up? I don’t know 
anything about their business, but I always 
notice when the market is pretty strong, 
just when nobody expects it the tip goes 
around on Linseed, and first thing you 
know it’s up 10 points for no reason at 
all. Last time it went up the English 
people were crazy to buy control, so the 
newspapers said, but just when the con- 
tracts were ready to be signed, Mr. 
Lever’s fountain pen ran dry, or he got 
cramps in his right hand. I don’t just 
remember which, but I can’t ever forget 
how the stock suddenly developed dropsy! 
Now that Sterling is so much higher and 
the stock is so much lower, I figure it 
wouldn’t cost those Britishers only 50 
cents on the Dollar, I mean on the Pound, 
to buy the Linseed company. Even if 
there isn’t anything to it, it’s a wonderful 
idea, isn’t it Eddie, and after all 95 per 
cent of the stocks go up and down on 
what’s never going to happen. Think it 
over Eddie, and if you see the stock get- 
ting active, don’t wait to telephone me, 
but buy me some Linseed at the market 
or better! 


My friend Max went to Europe last 
week on the Majestic, and I went down 
to see him off. Eddie, have you ever 
been on the Majestic? It’s just like the 
Ritz-Carlton, Palm Beach, and Newport 
all together! If I ever paid the fancy 
prices to travel on such a swell boat, and 
then was seasick so I couldn’t enjoy all 
the luxuries, it certainly would make me 
sick all over again. As my friend, Stern, 
says, “Aint it tough when you get a 
steak for 25 cents!” and I am, 

Yours, etc., 
DAVE. 

P.S. What day this year will be the 
top of the market in your opinion? 

P.S. Don’t forget to pick out ONE 
stock! 

P.S. Don’t pick out a stock which will 
go up only 20 points, I want 30 points or 
nothing. 


ce et ba 


Worthington Pump Earnings 
Rating “B” Guenther’s Appraisal 


The annual report of Worthington 
Pump probably will show earnings equal 
to about one-half the dividend require- 


ments on the senior stocks. The out- 
look however is very considerably im- 
proved, and it is understood that book- 
ings of new business last month were 
the best for 1922. The company is in 
a very saticfactory cash position and it 
must be said that the policy of the man- 
agement in respect to dividend policy 
during the War and subsequently has 
been such as to justify confidence in 
the future of the stocks. 
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New Issues Feature Bond Market 
A Review of Municipal, Government, and Corporate Bonds 


UDGING by the response which dealers have made to numerous offerings of new 
J municipal securities this year the values represented in current market prices 

appear to be built upon a solid foundation. Municipal houses report an excellent 
demand for all tax-exempt bonds, and express gratification at the manner in which 
heavy flotations of new issues are being absorbed. 


Municipal bond authorities are forecasting steadiness and possibly a further slight 
and gradual advance in the market for municipal bonds in 1923, notwithstanding the 
fact that there may be further efforts to stop the issue of new tax-exempt securities. 


The week’s feature in the bond market was the unusual weakness in foreign issues, 


and features of the decline were French Cities obligations. 


French Government obli- 


gations also were inclined to be lowered under the influence of the political situation 


abroad. 


Considerable interest was evidenced in 
the fact that the British debt Commission, 
which is in this country conferring with 
our representatives in the matter of ad- 
justment of debts incurred by Great Brit- 
ain to the United States during the War, 
had suspended conferences at mid week. 
The obstacle to further negotiations was 
said to have been the inability of the con- 
ferees to reach agreement on the question 
of interest rate. 


Return to Consult 


It is not surprising to THE FINANCIAL 
Wortp that the conference adjourned on 
the debt. It also is the opinion of THE 
FINANCIAL Wortp that any obstacles that 
arose to carrying through the conference 
to a successful conclusion were not such as 
to cause the investor to view the situation 
seriously. It was generally understood 
that the representatives of the British gov- 
ernment came here to us with the expecta- 
tion that they would have to return for 
consultation with their home officers be- 
fore they would be in a position actually 
to write their names on the dotted line. 
The action of British bonds this week did 
not reflect loss of confidence in the ulti- 
mate success of the negotiations. 

It was understood that the American 
commissioners favored a rate not lower 
than 3%4 per cent and that the British com- 
missioners asked for an interest rate of 
3 per cent. 

At mid week the domestic corporation 
list displayed rather unusual weakness and 
some issues lost from 1 to 3 points. The 
high grade issues were not immune from 
the selling pressure. It is believed that 
recessions in market price of low-priced 


January 20, 1923 


issues have opened up many attractive op- 
portunities for purchase, 


There is a growing weight of opinion in 
bond circles that the large volume of new 
offerings will result in a state of indiges- 
tion in the near future, which might have 
a depressing effect upon the general list. 
However, the huge investment resources 
of the nation reaching as they do in volume 
to a point heretofore untouched, make it 
difficult to estimate the possibilities. In 
view of the situation we feel that purchase 
of good short term securities, and of low 
priced railroad bonds whose interest ap- 
pears to be safe, would be compensatory to 
investors. 


According to the chart appearing on this 
page, the average of bond prices for the 
week was off again, but in our opinion this 
fact is attributable to the unusually large 
amount of new offerings during the week. 
This brings to mind another suggestion to 
our readers, which is that they will do well 
to consider going over their holdings of 
bonds, and disposing of callable issues and 
transference of funds into non-callable 
obligations. This week it was noted that 
several of the new flotations were for the 
purpose of retiring old and higher interest 
bearing issues, and this is something which 
can be expected for some little time, be- 
cause of the unmistakable trend of the 
money market. 
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New Members 
John Crunig, Jr., Milton K. Lederer 
and Paul E. Peltason have been admitted 
to membership in the firm of Mark C. 
Steinberg & Co. of St. Louis. 








Investigate First 


Before purchasing stocks 
or bonds from persons 
not known to you, con- 
sult a reputable bank or 
investment house as to 
the intrinsic value of the 
securities. 


We have complete facil- 
ities for furnishing infor- 
mation of this kind and 
investors are invited to 
correspond with us. 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43rd Se. 
Chicago Detroit Milwaukee 
Denver Los Angeles 























41 Years of Straus Safety 


The record of S. W. Straus & 
Co., now 41 years without loss 
to any investor, may well be your 
guide in selecting January invest- 
ments. Write today for our cur- 
rent offerings of sound 6% and 
614% bonds, in $1,000, $500, and 
$100 denominations. Ask for 


Booklet A-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright 1923, S. W. S. & Co. 











$100 $500 $1000 
Public Utility Industrial 
First Mortgage 


BONDS 


Returning 6% to 7% 


Send for list T. L. and booklet, 
“Fifteen Years of Service’ 


PWEavvns s U0 








tNC@RSP@RATED 
Established 1907 
115 Broadway, New York 
Boston Chicago | 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Stocks—Bonds 
Grain—Cotton 


| Unlisted Securities 


Conservative Accounts Invited 


CLARK, 
CHILDS & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 

N. Y. Coffee & Sugar Exchange 


Associate Members N. Y. Curb Mkt. 
165 Broadway, New York 


Telephone Rector 6600 
Private Wires to Principal Cities 
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Odd Lots 


Allow Diversification 
Increase Margin of Safety 
Encourage Outright Purchases 





“Odd Lot Trading” 


will be furnished to 
interested 


Ask for Booklet F. W. 293 


Our Interesting Booklet | 


investors 


100 Share Lots 





ST 








Members New York Stock Exchange 


61 Broadway 26 Court St. 


New York Brooklyn = 


Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 


MIDDLE WEST UTILITIES 
co. 


Suite No, 1500 
72 West Adams Street, Chieage, Ii. 
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IN THE PUBLIC UTILITY FIELD 


By Byron C. Hall 














@ Production and sale of Gas in 1922 represented a gain of ten 
per cent over the record year of 1921, according to estimates 
now possible by reference to statistics of the AMERICAN GAS 


ASSOCIATION. 


@ Purchase of bonds and stocks of GAS COMPANIES and also 
of companies which produce electrical energy, is suggested 
as preferable at this time to purchase of other forms of 
public utility securities, with some few exceptions. 


@ PUBLIC SERVICE OF NEW JERSEY reports a net for last year 
that is in excess of any previous year in the history of the 


Corporation. 


stress upon its opinion that in- 
vestors interested in public utility 
securities will find it profitable to devote 
their greatest attention to the securities 
of companies engaged in the production 
of electricity and gas, although there are 
a number of traction issues which, be- 
cause of peculiar circumstances or condi- 
tions, are attractive for the long pull. 
In a recent issue, there was presented 


Tee department has laid particular 


' in this department a resume of the record 


for production of electrical energy last 
year, and a forecast of probable gains in 
production during the decade upon which 
we have entered. 

We now have available some interest- 
ing figures relative to the production and 
sale of gas last’ year. The year 1921 
established what was regarded as a phe- 
nomenal record for production and sale. 
But 1922, it is estimated, showed a gain 
of fully 10 per cent over the preceding 
year. 

The country today is using three times 
as much gas as it did twenty years ago 
and the indications are that 1923 will 
bring to the industry the largest and most 
diversified business in its history. 

According to the AMERICAN Gas Asso- 
CIATION, 22 per cent of all gas consumed 
in the country today is used by indus- 
trial establishments, and the number of 
new individual users is increasing rapidly. 
The association asserts that, in order to 
meet the growing demand, it will be nec- 
essary this year to start extensive addi- 
tions to plant and equipment and dis- 
tributing facilities. That indicates that 
investors may anticipate opportunity to 
subscribe to many new security issues, 
although most of the sales in that con- 
nection probably will be made direct to 
customers. 

It will be proper to introduce here a 
few recommendations of bonds of gas 
companies which appear to be attractive. 
Such a list of suggestians naturally must 
be limited and should not be considered 
as representing any reflection upon other 
gas company issues. Among those which 
can be considered are: 


Common earned $14 a share (estimated). 


Laclede Gas, Ist coll. and ref., 7%4s, due 
1953. Recent price, 97. 

Consolidated Gas of N. Y. conv. 7s, due 
1925. Recent price, 104. 

Public Service of N. J. 5s, due 1959. 
Recent price, 84%. 

Cal. Gas & Elec. 5c, due 1937. Recent 
price, 97, 

Pac. Gas & Elec. 5s, due 1942. 
price, 9234. 

There also might be included the fol- 
lowing gas company stocks: 

Consolidated Gas of N. Y. Recent price, 
124. 

Laclede Gas. Recent price, 84. 

Peoples Gas of Chicago. Recent price, 
92. 

Pacific Gas & Elec. 


Some of the securities suggested rep- 
resent companies that are engaged in the 
production and sale of both gas and elec- 
trical energy, so that the purchaser is in 
a position to profit from the extraordi- 
narily strong position of both branches of 
the public utility industry. 


Recent 


Recent price, 81. 


* * * 


POWER and light company oper- 
A ating in the southwest which is 

of interest is Central Power & 
Light. The company has been adding to 
its list of subsidiaries in Texas and Ok- 
lahoma, in connection with which it has 
sold a block of first and refunding 6% 
per cent bonds to a group of bankers. The 
completion of the new additions will mean 
that the company will have 32 companies 
in its string engaged in the production of 
electric light and power. 

In the year ended June 30, last, the 
company did a gross business of $3,186,- 
184, and a net of $952,916. The latter was 
a gain of about $200,000 over the year 
ended June 30, 1921. The company has 
a small issue of 7 per cent preferred stock 
outstanding, and only 20,000 shares of 
common. The engineering calculation 
placed on the properties is $11,932,077. 

* * * 
ARNINGS of $14 a share on its com- 
mon stock were reported in prelim- 
inary figures of the Pustic Service Cor- 
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poration of New Jersey for last year. 
That net exceeds any previous year and 
is striking evidence of the justification 
of the confidence which investors have 
been displaying in the securities of the 
corporation in the past several months. 

The estimated gross of last year is an 
increase of 108 per cent over that of 1915. 
The following tabulation gives operating 
revenues, balance for the preferred and 
common dividends, and amount earned on 
the common shares, since and including 
1913: 








Bal. for Divs. Amt. 

Oper. Rev. of on Pfd. a Share 

Subs. Cos. and Com. on Com. 

1922 (est.) ...$78,000,000 $5,567,000 $14.00 

S025 Swe LRGs 75,311,508 3,594,629 9.19 

1996... in evecare 72,318,087 2,218,408 5.12 

CC ES oe 59,136,763 1,013,901 1.82 

1919 ccc csewes Ree 1,820,430 6.07 

Th ee re 47,291,342 2,377,400 7.92 

WOO css suis 42,548,775 2,941,867 11.77 

Sar eee 37,471,228 1,971,252 7.88 

SOAR: bdo siete ate 35,924,453 1,625,337 6.50 

NOUR ies Seees 34,592,474 2,248,200 8.99 
Lead Stocks 


(Concluded from page 75) 


SUODUORGOOUANEOEODEGENOSURCO RODE ORGY 














paid from time to time in the past and 
the company as a matter of fact has been 
rather liberal in that respect. The last 
extra was a dividend of 25 cents a share 
in cash for the final quarter of last year. 


The company owns mineral rights on 
about 6,444 acres of lead-bearing lands, 
and is interested,-through stock owner- 
ship, in mineral rights on 7,054 additional 
acres. The actual tangible assets of the 
company which are applicable to the com- 
mon stock total approximately the same as 
the present market value of the stock. 


I do not anticipate that this stock will 
do anything really spectacular stock mar- 
ketwise, but it should compensate the pur- 
claser who obtained it between its low for 
last year of below 13 and the recent high 
around 18. The present price should af- 
ford opportunity for a fairly substantial 
- profit by reason of price increase and also 
should afford a satisfactory return in the 
shape of extra divisions of profits result- 
ing from improvements in the metal. 
Working capital at all times has been main- 
tained in an adequate amount so that the 
company is in satisfactory financial posi- 
tion. 

o:.a Se 


Shattuck Arizona Copper Co. 
Rated “C” Guenther’s Appraisal 


ESUMPTION of production at an 
early date makes it necessary to give 
consideration to this company. The im- 
provement in the lead market primarily 
is the cause for the decision to. resume 
operations. In mentioning this stock I am 
doing so, not so much because of a wish 
to commend its immediate purchase, but 
to bring it to the attention of readers as 
a future beneficiary of the replacement of 
the company in the column of earners. 
A company of this sort, so long as its 
current liabilities are not making serious 
inroads upon the treasury, does not suffer 
materially by reason of suspension of 
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- position. 


operations. It always can occupy the time 
in which the plants are closed with de- 
velopment work which, later, will be pro- 
ductive provided it meets with satisfactory 
results. 


As a long pull proposition, bearing in 
mind that the stock is not paying any- 
thing, Shattuck Arizona has possibilities, 
although one can afford to wait until it 
has been announced definitely that opera- 
tions have been resumed. It is believed 
that with lead firm around 8c the com- 
pany can make a fairly good profit. 


* * * 


Callahan Zinc-Lead Co. 

Rating “C” Guenther’s Appraisal. 

ROSPECTS for dividends on Calla- 

han Zinc-Lead, in view of the very 
marked improvement in the metals, seem 
to be highly encouraging. The company 
has not been able to make a very satis- 
factory showing in the past few years, 
but, when the conipany resumed opera- 
tions in September of last year, it did so 
under favorabie circumstances and official 
statements were optimistic regarding the 
outlook for substantial earnings. 

The stock is to be regarded as a fairly 
attractive long pull proposition and I ad- 
vise purchase on that basis. I am ad- 
vised by reliable authority that the com- 
pany will show a substantial increase in 
production for this month over December, 
and that operations for the first half of 
the year should result in establishing a 
surplus, so that directors will be in a po- 
sition to consider dividend resumption in 
the second half of the year. 


* * 


American Zinc 
Rating “C” Guenther’s Appraisal. 


TEADY improvement in the zinc sit- 

uation, and the marked reduction of 
visible supplies of the metal, would indi- 
cate that this company is in a strong trade 
With cost problems fairly well 
in hand, and greater efficiency in produc- 
tion established, the gain in prices should 
mean a better operating profit. 

The financial position of this company 
is excellent. Since the first of the year 
the company has bought in for sinking 
fund purposes approximately $100,000 
bonds of the Granby company, a subsid- 
iary. The working capital of American 
Zinc, notwithstanding the purchase of the 
bonds, stands in the neighborhood of $2,- 
400,000. 

I would consider the stock of this com- 
pany attractive for the long pull as divi- 
dends seem possible in 1923. 
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White Eagle Sales Gain | 
The White Eagle Oil and Refining 
Company for the year 1922 reports sta- 
tion sales of gasoline of 34,402,113 gal- 
lons, against 22,375,848 gallons in 1921; 
refineries sales of 87,023,787 gallons, 
against 84,093,789 in 1921, and crude oil 
runs at refineries of 3,156,856 barrels, 

against 2,710,498 in the previous year. 








How Can | 
Make Money in 
the ‘‘Market’’ 


Money is made in the st>ck market not 
by gambling - but by making speculation 
a business proposition, based on definite, 
fundamental and simple MET HODS. 


What are those basic methods? How can ~ 
they be used profitably? All that is out- 
lined in the booklet entitled, “How to 
Make Your Money Make More Money.” 
A copy is available for you, FREE. 


If you are sincerely in erested in build- 
ing up your capital safely and conserva- 
tively you should find the booklet 
invaluable. 


Simply Ask for Free Booklet FW-25 


American Institute 


of Finance 
141 Milk Street, Boston, Mass. 

















ANALYSIS 


CUBAN AMERICAN 
SUGAR 


FREE ON REQUEST 


A comprehensive statistical study 
of this corporation's earning power 
in the past and what it may do in 
the future with the recovery in price 
of raw sugar. 

Prompt service given to investors 
in all listed securities. 


CHARLES SINCERE & CO. 


141 W. Jackson Blvd. 
CHICAGO 
Members—New York Stock Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 




















Specialists in High Grade 
Municipal & Railroad Bonds 
Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application. 


PFE CUSICK & CO. 


74. BROADWAY MEMBERS 
—NEW YORK~ EXCHANGE 


STOCK 
TELEPHONE ~ BOWLING GREEN 6781 
Scranton Office: 219 N. Washington Ave. 

















American Light & Traction Co. 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 1654 
25 Broad Street New York 
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Suggestions for the 
Discriminating Investor 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the discriminating inves- 
tor should base the selection of se- 
curities. Our current offerings com- 
prise numerous suggestions for the in- 
vestor who considers these factors of 
paramount importance. 


Write for Circular No. 1618 


“Suggestions for the Dis- 
criminating Investor” 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Chicago 


Members New York and Chicago Stock 
Exchanges 


Boston 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0O. 
8 E. Broad Street 








$250,000 
NORTH DAKOTA 
6’s due 1942 
To Yield 4.50%, 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42. Broadway New York City 

















Yearly Calendar 


sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 








Am. Water Works a Feature 


A feature of unusual interest this week was American Water Works, 
the preferred shares being particularly active and strong. The occasion for 
the sudden interest in the stock seemed to be the prospect of imporiant divi- 
dend action, it having been expected that the junior preferred would be added 


to the list of dividend payers. 


The directors, who met Wednesday decided 


otherwise, however, and declared only the regular dividend on the first pre- 
ferred, and an initial payment on the common of West Penn Power, a sub- 


sidiary. 


is rated “C.” 


FTER allowance for all preferred 
A dividends (the first preferred car- 

ries a 7 per cent rate and the 
second a 6 per cent rate) AMERICAN Wa- 
TER Works, in the year ended November 
30, last, earned a balance equal to $5 a 
share for the common stock. 

Although the directors did not see fit 
to declare an initial dividend on the sec- 
ond preferred stock at their meeting of 
Wednesday of this week, the shares still 
appear attractive enough to be rated as 
a promising long pull speculative invest- 
ment. At the rate at which the com- 
pany’s earnings are improving, it should 
not be long before the second preferred 
will be placed on an income basis. As 
for the common stock, the price is suffi- 
ciently cheap to enable the long pull in- 
vestor to buy quite a number without 
tying up too large an amount of capital, 
which commitment could be undertaken 
provided the purchaser were willing to 
exercise patience. It is to be borne in 
mind that there is such a heavy volume 
of outstanding subsidiary obligations 
ranking senior to the securities of the 
parent company, that the common stock 
is too far from earnings and assets to 
justify its rating as an investment. 

In a brief analysis of the parent com- 
pany in the issue of THE FINANCIAL 
Wortp of November 11, the first pre- 
ferred was recommended as an _ invest- 
ment, and the second preferred as a spec- 
ulation. We now find confirmation for 
that recommendation, if the earnings tell 
a story worth giving heed to. 

The second preferred at its recent price 
above 55, represents a recovery from 
down around 17, and therefore has dis- 
counted considerable of the possibilities 
connected with it. The price however 
does not stand at a level where it can be 
regarded as having reached its limit. 


Guenther’s Independent Appraisal of Listed Stocks rates Water 
Works first preferred “B” and the second preferred “C.” 


The common also 


The first preferred selling around 93 
is higher than its top notch record in the 
history of the company. It now is at a 
price level where it is entitled to consid- 
eration: purely as a straight investment. 
With earnings steadily improving, and the 
general position of subsidiaries strength- 
ened it is not anticipated that there should 
be any material reduction in price from 
current levels, and there is possibility of 
further substantial gain. 


Early last year the common stock was 
selling around 6, so that its recovery to 
the recently quoted level of around 29 
appears to be high enough in view of 
the possibilities for dividend disburse- 
ment. The price, however, represents 
some tangible betterment in the statistical 
position of the company and is not alto- 
gether a result of speculative operations. 
Viewed as a strictly long pull possibility, 
it has its good points. 


A feature which makes it appear that 
the second preferred is close to dividends 
is the fact that all of the accumulated 
dividends have been long since made up 
for the first preferred, so that all that 
has prevented declaration of payments 
on the second has been the necessity of 
waiting for substantial improvement of 
earnings, and the appearance of assurance 
that the improved condition would con- 
tinue. 


Examination of the latest figures as to 
working capital position discloses a heal- 
thy condition in that respect, but there re- 
mains considerable need for expansion in 
some of the subsidiaries, so that it is not 
to be expected that working capital will 
increase very substantially in the very 
near future. There, however, appears to 
be no need for worry as to the possibility 
of net quick assets being seriously im- 
paired. 














American Water Works Price Record 

First Pfd. Second Pfd. —Common— 
Year Low High Low - High Low High 
| GEE ee 65 75 15 23 3 7 
OD iii cas ce 52 66 8 21 3 9% 
Ae ee 48 76 12 32 6 15 
ee 56 86 8 36 4 13% 
ee ee 68 Bid 12 Bid 6 Bid 
BED ote eee 40 Bid 4 Bid 1 Bid 
BUNNY Bocce ce 39 Bid 4 Bid 3% 3% 
—~Raenaae:” 48 665% 84, 20 4 6 
RR 67 93% 17% 55%4 6 33% 




















The Financial World 











The Fainting Mark 


HIS week the German mark tumbled 

again and one could purchase up- 
wards of 25,000 for a good American dol- 
lar. Yet, a year and a half ago, hun- 
dreds and thousands of Americans were 
scrambling for German marks, confident 
that they would turn out to be a bewilder- 
ing speculation. They have—but not as 
the hopeful speculators expected, 

In the September 19 issue of THE 
FINANCIAL Wor tp, Louts Guenturr, Edi- 
tor and Publisher, presented a warning 
to sanguine speculators under the caption 
—“The Fainting German Mark.” He as- 
serted that there was slight hope for bet- 
terment, and predicted that the printing 
presses would become so active as to in- 
crease circulation of marks to the point 
where their worth in good American dol- 
lars would be nil. 

On Thursday of this week, The New 
York Evening Post published a front page 
story with the caption—‘Germian mark 
now near vanishing point.” 


The value of the service rendered by 
THE FINANCIAL Wor -p to its readers is 
emphasized in an obvious fashion by com- 
parison, 


Even as a medium of commercial ex- 
change, the German mark is on the edge 
of abandonment. 
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A Good Bond 


Backed by a national system of indus- 
trial loan offices, and a good record finan- 
cially, the debenture gold 6s of the Bene- 
ficial Loan Society, due 1939, appear to 
be an attractive investment for the busi- 
‘ness man or the average investor whose 
first concern is not speculative possibili- 
ties. The bonds of the Society are held 
now by some 4,500 holders in different 
sections of the country. 


In addition to the interest on the bonds, 
the holder receives a profit-sharing certifi- 
cate which entitles the holder of each 
bond to a pro rata share in the profits of 
the Society to the extent of at least 
one-third of the total net. In other words, 
at least one-third of the net profits is 
divided with the bondholders on a pro 
rata basis. Profit sharing in a single year 
is limited to not more than 8 per cent, 
in addition to the 6 per cent interest of 
the bonds. The income from these bonds 
is considerably above that on equally safe 
unlisted. obligations. The distributors of 
this issue are the New York banking 
house of Clarence Hodson & Company. 
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To Issue Bonds 


The Public Service Co. of Northern 
Illinois has applied to the Illinois Com- 
merce Commission for authority to issue 
$5,000,000 514 per cent first lien and re- 
funding bonds, proceeds to be used in 
part to retire $1,750,000 collateral notes 
maturing February 1 and balance for 
corporate purposes. 

Directors of company have proposed 
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It doesn’t matter whether you are a 
large investor or a small one, a mer- 
chant or a manufacturer, this book 
shows when the tide of business is 
in your favor—how long it is going 
to flow—and most important, when 
you should take advantage of it. 
Thousands of business men, bankers, 
financiers, and men of affairs study 
carefully | Brookmire forecasting 
methods as a preliminary for setting 
policies, making plans and investing 
large sums. 


How are business statistics made and 
used? What are secular trends and 
seasonal variations? What is corre- 
lation? How are business barometers 
made and used? These are a few of 
the questions answered in this com- 











How the Successful 
Investors Make Money 


plete little book of 132 pages. It is 
simply written for the layman to 
quickly grasp, well arranged and il- 
lustrated with graphic charts, bound 
in limp fabrikoid and lettered in gen- 
uine gold. This book is a nugget of 
condensed useful information for $2 
postpaid. 





Dept. F-18 
BROOKMIRE 
Economic Service, Inc. 
25 West 45th Street, New York 
Please send me my copy of “Business 


and Investment Forecasting.” Enclosed 
please find $2. 


Please send on approval copy of your 
book ‘Business and Investment Fore- 
casting.”’ 


FO Pe Te eT eee ee et ee 








plan to increase capitalization by addi- 
tion of 100,000 shares of no-par common 
stock and $5,000,000 6 per cent preferred, 
the latter to be offered to stockholders. 
If this should be authorized at the an- 
nual meeting February 26, it will take 
care of the company’s financing over a 
considerable period and enable it to in- 
crease its electric and gas business very 
materially. 


Company’s business has steadily in- 
creased during 1922 and present volume 
is in excess of plant capacity. 


Since 1900, when the company did a 
gross business of $50,000 on a plant in- 
vestment of $200,000, volume of business 
has grown to more than $14,000,000 
gross with a property investment.of $73,- 
000,000. 
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Reserve Bank Report 


In the statement of the Federal Reserve 
system and of the Reserve Bank of New 
York, a high record for 1923 to date was 
made in total gold holdings and in ratio 
of reserve for the entire system and 
the New York Bank. Low records were 
established in rediscounts secured by other 
than Government collateral and in re- 
serve note circulation. 








What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 








Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


The Oldest and Most Read 
Banking Journal in America 


67 PEARL ST. NEW YORK 


$5 a Year 15¢ each 




















Lawrence Chamberlain Co. 


Incorporated 
115 Broadway New York 
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readily give them preference, 
protection. 


During 39 years, every investor has received his interest and principal 
on the date due, despite the great World War or financial panics. 


Obtainable in amounts from $1,000 upwards. 
Send for literature and profit thereby. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


— 1923 — : 
— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 


The large life insurance companies who employ their own examiners 
knowing them to offer the highest 











OMAHA.USA. 
OUR SEASONED 


FARM MORTGAGES 


have stood the test since 1883, dur- 
ing which time no investor has ever 
lost a penny in principal or interest. 


$200 and upwards 
6% 5 years maturities 


Dependable non-fluctuating income- 
producing investments. 


Send for List 


EQUITABLE TRUST COMPANY 


Capital, Surplus and Undivided Profits, 
$225,000.00. 


OMAHA, NEBRASKA 











Whatever 
Your 
Question 


Be it the pronun- 
ciation of Bol- , 
sheviki or soviet, the spelling of a puzzling 
word—the meaning of blighty, fourth arm, 
etc., this Supreme Authority— 
WEBSTER’S 
NEW INTERNATIONAL DICTIONARY 
contains an accurate, final answer. 400,000 
Words. 2700 Pages. 6000 Illustrations. 
Regular and India-Paper Editions. 
G. & C. Merriam Co., Springfield, Mass. 
Write for specimen pages, prices, etc., and 
FREE Pocket Maps if you name this 
publication. 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 
Corporation Bonds 
. Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 














Economic Cycles 
(Concluded from page 78) 




















approximation of future events. They 
cannot make their forward-looking judg- 
ment error-proof. 

As a summary I should like to present 
the following points: 

1. The economic cycle cannot be used 
as a basis for forecasting the long sec- 
ular trends of either prices or produc- 
tion. These theoretically may be, and 
practically are fairly well known to eco- 
nomic forecasters but that knowledge does 
not come from any use of the cycle theory. 

2. Tendencies to seasonal variations are 
approximately the same at all stages of 
an economic cycle. They may be over- 
come in actual movements by a cycle tend- 
eucy toward expansion or toward contrac- 
tion, but they must be expected to recur 
with approximately the same force at ali 
stages of the cycle. 

3. The daily or weekly changes in any 
prices or in production are not greatly 
influenced by cycle changes and forecast- 
ing of them cannot be aided by the 
cycle theory. 

4. In the present status of knowledge 
as to business developments much still re- 
mains to be done before forecasting from 
economic cycles can reach its best pos- 
sible development. 

5. Even at its best possible develop 
ment, economic forecasting will not be 
one hundred per cent accurate. 

6. In spite of all these handicaps, eco- 
nemic forecasting has reached a point 
where it improves judgment of the future 
to an extent that gives its users a very 
considerable advantage over those who 
depend upon hunches or expert guesses. 
It is still worth while to realize the handi- 
caps, but the constructive attitude of seek- 
ing a better basis in greater knowledge 
has come to be more profitable than the 
negative attitude of discarding the whole 
matter because of some of these handicaps 
which still remain to be overcome. 











What of Land Values? 


By C. M. HARGER 


ROBABLY no one element is just 
Pp now of such interest to the farm 

mortgage fields as the trend of land 
values. The decrease from the peak of 
two years ago when land in the interior, 
the largest loan field, was soaring to un- 
heard-of heights cast a shadow of un- 
certainty over the agent who was making 
loans. For a time last summer it was 
almost impossible to sell land at anything 
like a fair price, so doubtful were the 
buyers regarding the future. But with 
the end of the year came a bulge in the 
price-level of products and the farmer 
was stated by the statisticians to be 25 
per cent better off at the opening of this 
year than at the beginning of 1922. The 
effect on land sales has been slow. It 
was not to be expected, for instance, 
that the Iowa farm that had sold for $400 
an acre and was seeking a buyer at $300 
but could find none willing to pay more 
than $200 would rapidly be transferred. 
At a sale of land to settle an estate out in 
Kansas, an agent reports, $105 an acre 
was the best that could be _ obtained, 
though two years ago it would have sold 
at $200 without a question. Prices, when 
forced to the market, were for a time 
about one-half the peak, but there is go- 
ing on a reaction. It is realized that 
good farm land will always be worth 
having, that with our increasing popu- 
lation and the growing industrial activ- 
ity the country is to demand more food 
while some advancement is being made 
in marketing and producing that is likely 
to bring about a lower cost per unit on 
the producer’s side. So far as this goes 
it will have a helpful result on the farm 
values. Indications are at the opening 
of the year that the annual “settlement 
day,” which is for most of the farm coun- 
try the first of March, will see much 
more activity than a year ago. That is, 
the transfer of land is again in motion; 
the farmer is beginning to find a market 
for his land when he wishes to move to 
a new section or to retire. An experienced 
land agent says that the recovery in 
the past six months has been fully 25 per 
cent from the low point, that the call 
for farm land is taking on something of 
its old strength and the future is con- 
stantly giving more promise. 


The effect of a normal land movement 
on the farm mortgage field is always 
helpful; it increases the demand for loans, 
as few changes take place without some 
mortgage being given. The other day 


the loan agent referred to, out in Cen- 
tral Kansas, made a summary of the loans 
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written in his county last year; 
taled $917,000, taking in only those made 
by the Federal Land Bank, which was 
about one-fourth the whole, and by loan- 


they to- 


ing agencies and insurance companies. 
This did not take into consideration what- 
ever was in renewals, perhaps an average 
of a sixth the total, nor such mortgages 
as were held by individuals when land 
changed hands. The total, however, is 
impressive and indicates how great is 
the volume of farm debt in a prosperous 
county like his, with 26,000 population, 
6,000 motor cars, $60,000,000 total valua- 
tion. 
loans is steady and it is always true that 
added capital in this form is needed when 
there is an active land movement. So 
whatever gain we make in farm transfer 
during the year will be to the benefit of 
the farm mortgage field and add to its 
activity. With the low rates now exist- 
ing, the lowest in ten years, there is 
every inducement for the farmer to put 
his current loans into land loans and 
many thousands are doing it. If the crop 
season has its usual favorable outcome 
in the Middle West, there will be much 
changing hands of farm land and the re- 
sultant demand for loans will make this 
a good year for the investor. It is true 
that the appraisements have been kept 
within such close bounds that the fluc- 
tuation of land values has had little ef- 
fect on the validity of the investments 
but nevertheless it is always pleasing to 
know that a security is in active demand 
—it adds to the eagerness of the borrower 
to keep his promise good. 








Rubber Stocks 
(Concluded from Page 74) 
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quotation at this writing is 100. 
a basis to yield 8 per cent. 
Rating “B” Guenther’s Appraisal 
* * * 


It is on 


Goodrich preferred is selling around 
89 at this writing, which is on a basis to 
yield 7.9 per cent. The provisions of the 
stock provide that the company shall ac- 
quire by redemption or purchase in such 
manner as the directors may determine, 
but not to exceed $125 per share in ac- 
crued dividends, at least 3 per cent of the 
largest amount in par value of the pre- 
ferred that shall have been at any time 
outstanding. This operation is to be an- 
nually out of surplus profits, after all 
accumulated dividends on the preferred 
shall have been paid. The stock is re- 
deemable upon three months’ notice in 
whole or in part, at $125 per share and 
accrued dividends. 

Rating “B” Guenther’s Appraisal 
* * * 

Kelly-Springfield has two preferred is- 
sues, the first being 6 per cent and the 
second 8 per cent. Both stocks are cumu- 
lative. The 6 per cent is selling in the 
neighborhood of 86 and the 8 per cent 
in the neighborhood of 106, so that the 
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It also shows that the demand for 


yields are comparatively high. The first 
preferred stock has preference as to as- 
sets and as to dividends up to 6 per cent. 
A sinking fund operative from after July, 
1915, amounting to 2 per cent of par value 
of the highest amount of preferred stock 
at any time issued is provided for under 
the provisions of this stock, to be used 
to retire the first preferred at not ex- 
ceeding 110 and accrued dividends. The 
8 per cent preferred has preference over 
the common as to assets and 8 per cent 
dividends, but dividends on sinking fund 
for the first preferred stock rank prior. 
There is a provision for sinking fund, 
establishment to be applied to retirement 
of this stock not to exceed 125 and divi- 
dends. Holders of first preferred are en- 
titled to 4 votes for each share held; 
common holders one vote for each share, 
and second preferred has no voting pow- 
er, except in case of dissolution or liqui- 
dation. 
Rating “B” Guenther’s Appraisal 


a 


Timken Looks Promising 

Rating “C” Guenther’s Appraisal 
Dividends are now being paid at the 
rate of $3 a share on Timken Roller 
Bearing which last year earned between 
$9 and $10 a share according to recent 
estimate. Stockholders are looking for- 
ward to an extra disbursement in cash 
sometime during the current 12 months, 


», inasmuch as the company has been ex- 


panding its business tremendously and 
has very favorable prospects for 1923. 
With such an outlook the possibilities 
in the stock for the long pull are rather 


attractive. 
-——90———- 


Coca-Cola Attractive 
Rating “B” Guenther’s Appraisal 

The preferred stock of Coca-Cola, 
because of its strong quick asset posi- 
tion, appears to be an attractive purchase 
around current price levels. The stock 
pays 7 per cent and earned its dividend 
requirements about 10 times last year. 
The company has no bonds or bank 
loans, and therefore is in a somewhat 
unique position. 





Western Union Strong 
Rating “A” Guenther’s Appraisal 
According to the preliminary state- 
ment that has been issued, covering 
operations of Western Union during last 
year, the stock earned approximately 
$11.25 a share as compared with $9.65 
a share in 1921. The stock has been 
persistently strong of late, and we would 
say there appears to be every justifica- 

tion for it. 





Cosden Feels Improvement 
Rating “B” Guenther’s Appraisal 
The action of Cosden Oil recently 
has been quite encouraging, and any 
offerings of the stock have been well 
taken. The company is one of the best 
of the smaller independents and should 
be in a ‘position to profit materially 
from the improvement in the general 
oil situation. 





Were right on the ground 


“J 
$1,600 642% 


First Farm Mortgage 


No. 6745. The security is a 160 
acre farm four miles from market. 
Excellent soil. 110 acres under 
plow. Value of buildings $1,500. 
Land = $3,200. Total valuation 
$4.700. Please let us send full de- 
tails of this and other mortgages 
in different amounts; also copy of 
descriptive pamphlet “I.” 














Ed GANDER. Sse 
S FORKS, NORTH DAKOTA. © 











N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 

















This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who have money to invest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for'it now. Mail the coupon. “Howto Select 
Safe Bonds” will come to you by return mail. 


‘CUT OUT THIS COUPON 
reine Ee aaiaiS 
: GEORGE M. FORMAN & COMPANY 
105 West Monroe St., Chicago 
Please send me a free copy of ‘‘How to Select Safe 
Bonds.’ Dept i: 
Name.. 
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GEORGE M. FORMAN & COMPANY 
Established 1885 
105 West Monroe St. 
Chicago 






ORMAN 
FIRST 
~GOLD 37 Years Without Loss 


BONDS to a Customer 
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We have prepared a 


40-Page Booklet 


containing careful individual 
analyses of 13 stocks listed on 
the New York Stock Exchange: 


International Mercantile Marine 
American International 

General Asphalt 

Royal Dutch Company 

Davison Chemical Company 
New York Dock Company 
Vanadium Corporation of America 
Republic Iron & Steel 
Bethlehem Steel 

Middle States Oil Company 
Freeport Texas Sulphur 
Replogle Steel Company 

Pure Oil Company 


Write for Booklet F.W.-100 


SUTRO & KIMBLEY 


Members New Yerk Stock Exchange 


Sixty-six Broadway 
New York 

















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 











cTHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
Nani? 149 Broadway, Singer Bidg. 
a And 12 Branches 


























Late Chicago News 


Via Charles Sincere & Co. Wire 

The directors of Stewart Warner meet 
for dividend action January 20. The 
Street anticipates that the stock will be 
put on 5 per cent, or a 6 per cent basis. 
If the former, an extra of $2.50 is pre- 
dicted, and $1.50 extra if the 6 per cent 
rate is decided on. The stock appears to 
have discounted the good news. Earnings 
of Gossard Corset are said to be good. 
Higher prices for the stock are anticipated 
shortly. Albert Pick will offer shareholders 
opportunity to subscribe for one new share 
for each share now held at $50 a share. 
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Doheny Reports On Oil 

Edward L. Doheny, Chairman of the 
Board of Directors of the Mexican Pe- 
troleum Company and the Pan-Amer- 
ican Petroleum and Transport Company, 
has just returned from a tour of in- 
spection of property recently acquired 
in the new Smackover oil field in Arkan- 
sas. Mr. Doheny said the field was a 
good oil producer, but would not upset 
calculations in the trade. He expressed 
the opinion that the light oil sections of 
the field were overrated. He reported 
seeing fifty-six derricks on an area of 
2,500 acres. 

On the Pan-American Petroleum 
properties, Mr. Doheny said, eight wells 
were projected, four of which are 
drilling, two of which have been ce- 
mented in and one flowing now at the 
rate of about 500 barrels an hour. The 
grade of oil produced, according to Mr. 
Doheny, is mostly heavy and without 
gasoline content. 

* * * 
Guaranty Re-elects Directors 


At the annual meeting of the stock- 
holders of the Guaranty Trust Company 
of New York, the following directors 
were re-elected to serve for three years: 
A. C. Bedford, Edward J. Berwind, 
Marshall Field, Eugene G. Grace, Al- 
bert H. Harris, Frederic A. Juilliard, 
Thomas W. Lamont, William C. Lane, 
Charles A. Peabody and Edward R. 
Stettinius. At the annual meeting of 
the Board of Directors, held immediately 
following that of the Directors, the 
officers of the company were re-elected 
for the ensuing year. 

* * * 


Plan Merger of 5 Stores 


Negotiations are in progress for a 
merger of five department stores now 
members of the Affiliated Retail Stores, 
according to a report in the financial 
district. The Affiliated Retail Stores 
was formed in 1919 for pooling pur- 
chases and exchanging information. 

The new combination, it was stated, 
would have a capital of approximately 
$20,000,000. The following firms are 
said to be included: Bailey & Co. of 
Cleveland, Rosenbaum Company of 
Pittsburgh, B. Nugent & Co. of St. 
Louis, and George E. Stiffel Company 
and George R. Taylor Company, both of 
Wheeling, W. Va. 


* * * 
Chandler Customers Settle 

An order permitting the discontinu- 
ance of four suits brought against the 
brokerage firm of Clark, Childs & Co., 
165 Broadway, by customers of Chand- 
ler Brothers & Co., stock brokers, seek- 
ing to collect money alleged to have 
been placed with the latter for invest- 
ment, was signed this week by Supreme 
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Court Justice Lewis. The suits were 
started by Hugh Chalmers, Harry T. 
Sinclair, Harry Makransky and Alva 
Johnson Savacool, who disclosed that 
they had effected a settlement out of 
court. Clark, Childs & Co. recently 
were held responsible by Supreme Court 
Justice Benedict in Brooklyn for the 
liabilities of Chandler Brothers & Co., 
an alleged subsidiary. 


* * * 


Postal Deposits Increase 


Postal savings accounts in virtually 
every mining and industrial city showed 
deposits in excess of withdrawals during 
December, a month when heavy Christ- 
mas drafts are made. Post Office De- 
partment officials see in that an indi- 
cation of satisfactory employment con- 
ditions. December withdrawals aggre- 
gated $820,000, and total deposits on 
Dec. 31 were $182,282,000. 


* * * 


Predicts Higher Prices 


Commodity prices during the first 
half of the present year are expected to 


*advance, with a strong probability that 


the upward trend will prevail for the 
entire year, the Harvard Economic Ser- 
vice said in its weekly letter. The pre- 
sent price structure and economic con- 
ditions were not calculated to halt the 
upward tendency, the letter said. 

In 1922, the letter added, the upward 
movement amounted to a rise in general 
price level of approximately 13 per cent. 
This was accounted for by marked ad- 
vances in the prices of metals, building 
materials and farm products. Such a 
jump in one year was not to be found 
in any one of the business cycles be- 
tween 1904 and 1914, the greatest rise 
taking place in the three-year period 
of 1904-7, when it attained 17 per cent, 
but required three years for its com- 
pletion. . es 


Bureau Commended 


Following a luncheon meeting at the 
Brooklyn Chamber of Commerce at which 
Lewis E. Pierson, Chairman of the 
Board of the Irving National Bank, and 
John J. Pulleyn, President of the Emi- 
grant Industrial Savings Bank, were the 
guests of honor, the Chamber uwunani- 
mously voted to appoint an organization 
committee which will further the work 
of the Better Business Bureau of New 
York City. Both Mr. Pierson and Mr. 
Pulleyn are members of the Bureau’s 
Advisory Council. 

At a meeting of the Merchants Assoc- 
iation this week a resolution was adopted 
commending the work of the Better 
Business Bureau of New York City and 
urging the members to aid it in its effort 
to protect the public. 
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To the Bondholders of 
Midvale Steel and Ordnance Company 


Plan in respect to Midvale Steel and Ordnance Company 20-Year 5% Convertible 
Sinking Fund Gold Bonds, due March 1, 1936, in connection with 


Bethlehem-Midvale Purchase 


Lee, Higginson & Co., 
Guaranty Company of New York, 
The National City Company. 


Gentlemen: 


Midvale Steel and Ordnance Company has agreed 
to sell assets to Bethlehem Steel Corporation and 
Cambria Steel Company has agreed to sell its assets 
to Bethlehem Steel Company, all the outstanding 
stock of which (except directors’ shares) is owned 
by Bethlehem Steel Corporation. 


Midvale Steel and Ordnance Company has made 
a proposal to Guaranty Trust Company of New York, 
Trustee, in respect of the Midvale Bonds, which pro- 
— is set forth in a copy of the Plan enclosed here- 
with. 

We are informed by the Trustee that it believes 
that the carrying out of the Plan is clearly in the 


interests of the bondholders and that it recommends 
its adoption. 


The effect of carrying out the Plan may be sum- 
marized as follows: 


The Bonds are now obligations of Midvale Steel 
and Ordnance Company, secured by pledge of ap- 
proximately 97%% of the stock of Cambria Steel 
Company, but without other lien. In consideration 
of their consent to the proposed Plan, the security 


of the Bonds will be improved in the following re- 
spects: 


(1) The Bonds will have a first mortgage upon all 
real property of Cambria Steel Company and 
upon the 999-year lease of Cambria Iron Company. 

(2) In addition to the Cambria properties the Bonds 
will have a first mortgage upon the real property 
now owned by Midvale (except the Nicetown 
plant, which is not to be included in the sale). 
These Midvale properties at present do not come 


under the lien of the Bonds either directly or 
collaterally. 


(3) As further collateral security, the Bonds will have 
a first lien upon all stock of subsidiaries of both 
Midvale and Cambria Steel Company (except three 


small companies which will go with the Nicetown 
plant). 


(4) The Bonds will be assumed by Bethlehem Steel 
Company and~* guaranteed by Bethlehem Steel 
Corporation. Through this guaranty the Bonds 
will be further protected by Bethlehem’s large 
capital and surplus. 


To Holders of Midvale 5% Bonds: 


The’ undersigned, representing the Bankers who 
underwrote and offered for subscription the original 
issue of Midvale Steel and Ordnance Company 5% 
Bonds, believe that it is in the best interest of the 
bondholders to participate in the Plan and program 
set forth above. We believe that if the Company’s 
proposal is carried out the character of the lien is 
much improved, an equivalent exchange privilege is 
created in lieu of the present conversion right, and 
the intrinsic value of the Bonds is substantially in- 
creased through their assumption by Bethlehem Steel 


To summarize, the Bonds will have a direct mort- 
gage lien upon all the real property of Cambria Steel 
Company and the lease of Cambria Iron Company as 
compared with the present collateral lien upon only 
about 974%,% of the shares of stock of Cambria Steel 
Company. The mortgage will also cover the impor- 
tant Coatesville plant and other real property of 
Midvale and stock of subsidiaries now not pledged 
at all. The Bonds will be assumed by Bethlehem 
Steel Company and guaranteed by Bethlehem Steel 
Corporation, such guaranty to be endorsed upon 
Bonds presented for deposit under the Plan. 


The rental under the Cambria Iron Company lease 
consists of 4% annual dividends guaranteed on $8,- 
468,000 of stock of Cambria Iron Company. The Plan 
will permit that the lien of the Midvale Bonds may 
be further strengthened by direct mortgage upon the 
leased properties subject only to an issue of $8,468,- 
000 4% bonds maturing after 1936 in case it shall 
be arranged to have such bonds substituted for the 
present $8,468,000 stock of the Cambria Iron Com- 
pany, par for par, the prior yearly rental charge be- 
ing thus replaced by a prior yearly interest charge of 
the same amount. 

In lieu of the present privilege of conversion into 
Midvale stock at the rate of $500 par value of stock 
for each $1,000 Bond, the Bonds will have the right 
of exchange for Bethlehem Steel Corporation Com- 
mon Stock at the same rate. 


All expenses in connection with the presentation of 
Bonds for endorsement and their return to holders 
will be borne by Midvale Steel and Ordnance Com- 
pany whether or not the Plan is consummated. If 
the Plan is not declared operative by July .1, 1923, 
all deposited Bonds will be immediately returned. 

As representatives of the bankers who originally 
underwrote and offered the Bonds for public sub- 
scription, will you kindly transmit this letter and the 
enclosed Plan to holders of the Bonds, requesting 
them to forward their Bonds for deposit under the 
Plan. 

Very truly yours, 
MIDVALE STEEL AND ORDNANCE COMPANY 
By W. E. Corey, 


Chairman of the Board 


Company and by the guaranty of Bethlehem Steel 
Corporation. 


Consequently we recommend that you forward your 
Bonds promptly to Guaranty Trust Company of New 
York, 140 Broadway, New York City, the Depositary 
under the Plan. 


Very truly yours, 
LEE, HIGGINSON & CO. 
GUARANTY COMPANY OF NEW YORK 
THE NATIONAL CITY COMPANY 








NOTICE TO BONDHOLDERS 


The undersigned have consented to act as a Proxy Committee to represent the bondholders. ; | 

As such Committee they will have authority to consent in writing or to vote at a Bondholders’ Meeting 
for the proposed modifications of the Trust Indenture and the form and terms of the supplemental indentures | 
under which the real property and shares of stock will be mortgaged and pledged for the further security 
of the 5 per cent Bonds. .The Committee will act without compensation for their services. Copies of the Plan 


and of the Agreement under which the Committee will act will be sent to you upon request addressed to Guar- 
anty Trust Company of New York, Depositary. 


Upon the deposit of your Bonds you will receive Receipts, in bearer or registered form as you may request, 
the bearer form carrying warrants for interest due March 1, 1923. Application will be made to list these Receipts 
on the New York Stock Exchange. Upon the consummation of the Plan, these Receipts will be exchangeable 


for Bonds stamped with the unconditional guaranty of principal, interest and sinking fund payments by Beth- 
lehem Steel Corporation. 











Frederic W. Allen 
W. E. Corey 


Charles E. Mitchell 
William C. Potter 
Percy A. Rockefeller 

Proxy Committee 


Depositary 
GUARANTY Trust CoMPANY OF NEW YorkK 
140 Broadway, New York City 


Dated January 17, 1923 
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New York Stock Exchange 
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PACIFIC POWER & LIGHT COMPANY 
Portiand, Oregon 
PREFERRED STOCK DIVIDEND NO. 50 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment Feb- 
ruary 1, 1923, to stockholders of record at 

the close of business January 18, 1923. 
GEORGE F. NEVINS, Treasurer. 
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New York, N. Y., January 5, 1923. 


The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, pay- 
able January 3ist, 1923, to the stockholders 
of record at the close of business January 
16th, 1923. The transfer books will remain 
open. Dividend checks will be mailed. 


T. K. STUART, 
Assistant Treasurer. 








PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 52 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment Febru- 
ary 1, 1923, to stockholders of record at the 


close of business January 18, 19323. 


GEORGE F. NEVINS, Treasurer. 


The Financial World 











